DAILY REPORT 


China 


Vol I No 201 


PRC INTERNATIONAL AFFAIRS 
GENERAL 


PRC UN Representative on Peacekeeping Operations 
PRC's UN Envoy on Violations of Human Rights 
Offshore Oil, Gas Taxation Seminar Begins 

Li Peng Meets UN Maritime Official in Beijing 
Joint Venture Leasing Company Slated for Beijing 
Mining Technology Exhibition Closes in Changchun 
Workshop on Chinese Language Training To Be Held 
UNICEF-Aided Children's Hospital in Qinghai 


UNITED STATES 


U.S. Ready for Arms Control Talks With USSR 
Zhejiang's Wang Fang Meets U.S. Professor 
[ZHEJIANG RIBAO 6 Oct] 


SOVIET UNION 


Ilichev Arrives in Beijing for Talks 16 Oct 
Talks to Newsmen [KYODO] 

Grigoriy Romanov on Willingness To Talk With U.S. 

USSR Spokesman Denies Increased SS-20 Deployment 

Nei Monggol-Soviet Border Trade Developing 


NORTHEAST ASIA 


Tang Ke, Abe Agree To Promote Oil Cooperation 
Wang Zhen at Japanese Computer Exhibit 

Wang Zhen Meets Kyoto Prefectural Delegation 
Wang Zhen Meets Japanese Friendship Group 


SOUTHEAST ASIA & PACIFIC 


Hong Kong's Stability Guaranteed by PRC Policies 
[RENMIN RIBAO 14 Oct] 

XINHUA on Hong Kong's Brisk Banking Business 

New CITIC Hong Kong Branch Managers Appoint ed 

Yao Yilin Meets Jardine's Simon Keswick 

Wan Li Meets With Australian Energy Minister 


SOUTH ASIA 
Hu Yaobang Meets Former Indian Communist Official 


PRC Ambassador to Sri Lanka Returns Home 
Xizang-Nepal Border Dwellers Trading Actively 


16 October 1984 


rrr r > > > > 


coco aoa aga;n ww 


Sm = ——— 


—2 22 


ee fwwhrd —— 


NON = = NON = — 


> & Ww NH 


I. 16 Oct 84 2 CHINA 


WESTERN EUROPE 


EEC Official Hosts Chen Muhua at 5 Oct Banquet 
Further Coverage of Swedish Trade Minister Visit 
Meets Chen Muhua 
* Meets Wan Li 
Swiss Parliamentary Group in Guilin, Guangzhou 
Guilin Banquet 
Visits Guangzhou 
Leaves for Hong Kong 
PLA Delegation Meets Norwegian Leaders 
Li Peng Meets Delegation From FRG State 
Wang Bingnan, Delegation Leave for Europe 
Italian Associations Celebrate PRC National Day 
Wan Li Meets French Amity Delegation 13 Oct 
UK Pergamon Press Signs Contract for Deng Writings 


NQAAAAADAAAARAAAANA 
VEE EWWWNHDND Be ee 


EASTERN EUROPE 


Ceausescu Comments on PRC Role in World Affairs H 
Qian Liren Meets Romanian Party Workers H 1 
SFRY Official Interested in PRC Economic Reforms H 


MIDDLE EAST & AFRICA 


Nanjing PLA Deputy Commander Fetes Zaire's Singa 
Li Xiannian Receives New Egyptian Envoy 
Chen Muhua To Meet Sao Tome and Principe Minister 
Zhou Gu heng, Zhang Zhen Meet Sierra Leone Group 
Yan Jici Meets Senegal's Public Health Minister 
Cooperation Agreements Signed With Mozambique 
Cultural Agreement 
Fisheries Protocol 


— — — — — — — — 
NINN NN SS — 


PRC NATIONAL AFFAIRS 


* 
— 


Deng Liqun Urges Specialized, Civilized Families 
[BAN YUE TAN No 19, 10 Oct] 

Ulanhu, Wang Zhen Watch Beijing Marathon 

Ni Zhifu Presents Awards to Outstanding Workers 

Wang Fang Lauds Young Frontier Workers 

Yao Yilim Addresses Conference on Metallurgy 

Reform in Metallurgical Industry Urged 

RENMIN RIBAO on Steel Industry Development [5 Oct ] 

Economist Sun Yefang Writes on Pricing Policy [JINGJI RIBAO 29 Sep] 

Control Over Foreign Exchange To Be Relaxed 

Policies on Technology Imports To Be Eased 
[CHINA DAILY 14 Oct] 

Market To Open to Sino-Foreign Ventures 

XINHUA Commentary on Economic Construction 

Areas of Economic Work To Be Strengthened 

Finance Ministry Urges Making Up Deficits 
[JINGJI RIBAO 27 Sep] 

He Kang on Agriculture, Animal Husbandry Reform 
[JINGJI RIBAO 28 Sep] 

Commentator's Article on Agricultural Development 

XINHUA Commentary Reviews Rural Grain Storage 

XINHUA Calls for Protecting Private Enterprise 


* *8X AR 
ee ~ — 
Uw & WwW hb KO Oa ui & WW 


— 
ao 


AAR 
— — — 
wow wo eo 


I. 16 Oct 84 3 


PRC REGIONAL AFFAIRS 
CENTRAL-SOUTH REGION 


Hainan Family Planning Violators Lose Jobs 
Liu Jie Comments on Henan Inspection Tour 


SOUTHWEST REGION 


Guizhou Establishes Bureau for Science, Technology 
Chongqing Establishes Investmenc Corporation 
Yunnan PLA Exposes Leftist Ideological Influence 


NORTH REGION 


Li Ligong at Shanxi Economy Exhibition 
Tianjing‘s Chen Weida Meets Japanese Delegations 


NORTHWEST REGION 


Li Ziqi, Chen Guangyi Award Gansu Cyclists 
Ningxia Opens International Cooperation Symposium 
{NINGXIA RIBAO 22 Sep] 
Hei Boli Speech 
Xinjiang Cadre Calls for Crackdown on Crime 


HONG KONG MEDIA ON CHINA 


Article on UK Communications Unit in Hong Kong 
[SOUTH CHINA MORNING POST 14 Oct] 

Shanghai Literary Circle Election ‘Farce’ 
[CHENG MING No 84, 1 Oct] 


CHINA 


O oe =) 


— * 


ho 


I. 16 Oct 84 PRC INTERNATIONAL AFFATIRS Al 
GENERAL 


PRC UN REPRESENTATIVE ON PEACEKEEPING OPERATIONS 


OW160156 Beijing XINHUA in English 0132 GMT 16 Oct 84 


[Text] United Nations, October 15 (XINHUA) -- "China supports the peace-keeping 
operations that are in conformity with the principles contained in the U.N. Charter, 
believing that such operations constitute an effective means of the United Nations 
in preserving international peace and security." 


This is the first of the seven points spelt out by Ambassador Liang Yufan, deputy 
permanent representative of China to the United Nations, in a statement this morning 
at the U.N. special political committee meeting on the question of peace-keeping 
operations. 


Ambassador Liang noted that the world situation today is most turbulent and volatile, 
and there is a universal demand for strengthening peace-keeping capability of the 
United Nations. The U.N. Organization should not fail to meet such expectations. 


"As one of the founders of the United Nations and permanent members of the Security 
Council, China is determined to make the greatest endeavor possible, together with 
other countries, to uphold the U.N. Charter and strengthen the role of the United 
Nations," stated the ambassador. 


The other six points listed by the ambassador are: 


-- Peace-keeping operations can only be conducted at the request or with the consent 
of the country concerned and with full respect for its independence, sovereignty 
and territorial integrity. 


— The country or party concerned should cooperate in the endeavor of peace-keeping 
operations and make full use of the time gained and favorable conditions created 
from such operations to seek a political settlement of the issue in question as 
early as possible. 


-- Each peace-keeping operation must have its clearly defined mandate, and no country 
or party should take advantage of peace-keeping operations for its selfish interests 
or for interference in the internal affairs of other countries. 


-- It is within the competence of the Security Council to authorize peace-keeping 
operations. In the maintenance of international peace and security, the Security 
Council, General Assembly and secretary-general should assume their respective 

responsibilities as provided for by the relevant provisions of the U.N. Charter. 


-- The costs of peace-keeping operations should be borne by the member states as 
apportioned on the merit of each case in accordance with the principle of fair and 
rational sharing of expenses, or covered by voluntary contributions or financing 
from the countries concerned. 


— For the purpose of strengthening the peace-keeping operations of the United 
Nations, it is necessary both to formulate guidelines and to take practical measures. 
The special committee on peace-keeping operations may proceed with its work in the 
above two aspects simultaneously. - 


PRC'S UN ENVOY ON VIOLATIONS OF HUMAN RIGHTS 
0W160934 Beijing XINHUA in English 0635 16 Oct 84 


[Text] United Nations, October 15 (XINHUA) -- Chinese Deputy Permanent Representative 
to the United Nations Ambassador Xie Qimei today called for the universal realization 


of the right of peoples to self-determination and condemned those n ti 
violated this right. ations who have 
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Speaking at a meeting of the Third Committee of the U.N. General Assembly session, he 
said, “Some countries, motivated by their hegemonist ambition for expansion, have made 
armed invasion and military occupation of small and weak neighboring countries in gross 
violation of the right of other peoples to self-determination, and following the same 
old road of colonial domination." 


He said that the Soviet armed invasion and occupation of Afghanistan and the armed 
invasion of Kampuchea by Vietnam with Soviet support “are two serious cases in inter- 
national relations." In Afghanistan, he noted, the Soviet occupation authorities have 
dispatched tens of thousands of regular troops this year to attack the areas under the 
control of the Afghan patriotic armed forces and to carry out “blanket bombardment." 


Meanwhile in Kampuchea, he added, the Vietnamese occupation authorities kept intensi- 
fying their war of aggression and stepping up their immigration into Kampuchea and 
quickening the process of "Vietnamization," while continuing to play the old trick of 
true reinforcement and sham withdrawal of troops, in an attempt to confuse world opinion 
and to cover up their real intention to perpetuate their occupation of Kampuchea. 


He said the current session of the General Assembly should take positive actions to 
force the aggressors to withdraw their troops so that the Afghan and Kampuchean peoples 
can determine their own destiny free from any outside interference. 


On the remnants of racism and colonialism in southern Africa, he said, “Over the past 
year, with the abetment of a superpower, the South African authorities have intensified 
their colonial rule over Namibia. Resorting to stalling tactics, they have obstructed 
the negotiations on the independence of Namibia in an attempt to wipe out, through 
armed suppression, the struggle of the Namibian people for national independence.” He 
urged the South African authorities to terminate their colonial rule over Namibia at 

an early date, give up the policy of destabilizing neighboring countries and abandon the 
evil system of apartheid at home. 


On the situation in the Middle East, he accused Israel continuing the occupation of 
large tracts of Palestinian and other Arab territories and driving thousands of 
Palestinians out of their homeland. "Shielded by a superpower, Israel has wantonly 
trampled upen the rights of the Palestinian and other Arab peoples to self-determination 
and to independence,” he said. 


OFFSHORE OIL, GAS TAXATION SEMINAR BEGINS 


OW151744 Beijing XINHUA in English 1610 GMT 15 Oct 84 


[Text] Beijing October 15 (XINHUA) -- Over 30 Chinese and foreign tax specialists 
started a “-day seminar on offshore oil and gas taxation here today. 


Addressing the opening session of the seminar sponsored by the Offshore Oil Tax Bureau 
of the Chinese Ministry of Finance, Liu Zhicheng, advisor to the Taxation Department of 
the ministry, said that offshore of] taxation was a new undertaking in China and more 
need to be done in improving existing regulations with regard to the administration of 
offshore oil taxation. 


He expressed the belief that exchange of information and experience at the seminar 
would help enrich Chinese tax specialists’ knowledge about offshore oil taxation, im- 
prove relevant regulations in China and the tax service, and promote Sino-foreign 


economic cooperation. 
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Foreign participants will present at the seminar 12 papers on pre-contract costs, early 
production income treatment, interest expense, crude oil valuation, tax administration 
of subcontractors, joint development and individual income tax. Participants in the 
seminar come from 16 oil companies in Australia, China, Italy, Japan, the Netherlands, 
the United Kingdom and the U.S.A. Represented are some of the best known oil firms in 
the world such as Exxon, Chevron, Texaco, Phillips, Occidental and Arco of the United 
States, BP and Shell of Britain, and ACIP S.P.A. of Italy. 


Attending today's session were more than 100 tax specialists from the China National 
Offshore Oil Corporation, the China International Trust and Investment Corporation, 
taxation organizations and schools of higher learning. The seminar will be held in 
Beijing in the first six days, and moved to Guangzhou, capital of south China's Guangdong 
Province, for another three-day session. The seminar is funded by Price Waterhouse, an 
international accounting consulting firm which has several hundred offices in more than 
100 countries. 


LI PENG MEETS UN MARITIME OFFICIAL IN BEIJING 


OW151411 Beijing XINHUA in English 1132 GMT 15 Oct 84 


{Text] Beijing, October 15 (XINHUA) — Chinese Vice-Premier Li Peng met with C.P. 
Srivastava, secretary general of the International Maritime Organization [IMO] of the 
United Nations, and Mrs. Srivastava at the Great Hall of the People here this afternoon. 


Srivastava said at the meeting that I.M.0. needed support from all countries in the 
world and China had cooperated very well with other countries in the organization. Li 
Peng pledged to take an active attitude toward the activities organized by I.M.0. Pre- 
sent at the meeting was Minister of Communications Qian Yongchang. 


Srivastava and his wife arrived in Beijing yesterday as guests of Qian Yongchang. They 
will visit the maritime training center of Asia and the Pacific region at the Dalian 
Mercantile Marine institute, northeast China. 


JOINT VENTURE LEASING COMPANY SLATED FOR BEIJING 


OW121046 Beijing XINHUA in English 1035 GMT 12 Oct 84 


[Text] Beijing, October 12 (XINHUA) -- A contract for establishing a joint venture 
leasing company -- the China Universal Leasing Company, Ltd. was signed here this morning. 


The company is jointly financed by three import and export corporations of China, the 
Trust Company under the Bank of China, the Sanwa Bank of Japan and the Dresdner Bank 

of the Federal Republic of Germany. Present at the signing ceremony were State Councillor 
and Minister of Foreign Economic Relations and Trade Chen Muhua, Chairman of the Board 

of the Bank of China Bu Ming, and diplomatic officials of Japan and Federal Germany in 
Beijing. The new company will undertake the leading business of machinery and power 
equipment, vehicles, instruments and meters as well as complete sets of equipment and 
advanced technology. 


This is the second Sino-foreign joint venture leasing company in Beijing. The first one, 
the China Orient Leasing Company, was formed in 1980 by the Orient Leasing Company of 
Japan and the China International Trust and Investment Corporation. 
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MINING TECHNOLOGY EXHIBITION CLOSES IN CHANGCHUN 


0W141311 Beijing XINHUA in English 1201 GMT 14 Oct 84 


[Text] Changchun, October 14 (XINHUA) -- More than 4,000 Chinese cval mining experts and 
technicians attended the international exhibition on mining technology which closed here 
today. 


er 


\ 


The exhibition brought together specialists and entrepreneurs in the mining industry 

from 33 firms of foreign countries including Britain, Canada, the Federal Republic of 
Germany, Finland and the United States; technical discussions (?were) held by some of 
the attendents. During the 5-day gathering the participants had extensive technical 

exchanges on coal mining equipment and on methods of extraction. 


Coal is China's primary source of energy. In 1983, China produced more than 700 million 
tons of coal, ranked third im the world after the Soviet Union and the United States. 


WORKSHOP ON CHINESE LANGUAGE TEACHING TO BE HELD 


OW120827 Beijing XINHUA in English 0704 GMT 12 Oct 84 


[Text] Beijing, October 12 (XINHUA) -- The first international workshop on Chinese 
language teaching will be held in Beijing in August, 1985. 


Experts and scholars of 28 countries and regions have been invited, including those in 
the Federal Republic of Germany, United States, Japan, -rance, the Soviet Union, Italy, 
Britain, Australie and Canada. Participants will exchange ideas on theory and practice 
of Chinese language teaching. The workshop, co-sponsored by the Association of Teaching 
Chinese Language to Foreigners under the Chinese Education Society and the Beijing 
Institute of Languages, aims at promoting Chinese language teaching in other countries. 
The Beijing Institute of Languages, set up in 1964, is a special school for foreign 
students to learn Chinese. More than 800 students are now at school. 


The Association of Teaching Chinese Language to Foreigners has establish: contact with 
a number of countries since its establishment in June 1983. According to the associa- 
tion's Secretary-General Yang Shiquan, schools in more than 40 countries offer Chinese 
language courses. Some 100,000 students are learning the language in Japanese secondary 
schools and colleges. In the United States, 186 colleges and universities are teaching 
Chinese to more than 10,000 students. 


UNICEF-AIDED CHILDREN'S HOSPITAL IN QINGHAI 


OW120821 Beijing XINHUA in English 0709 GMT 12 Oct 84 


[Text] Xining, October 12 (XINHUA) -- A children's first-aid and training center has 
been put into use in Xining, seat of Qinghai provincial government. 


A cooperative project between China and the Unived Nations Incernational Children's Fund 
(UNICEF), the newly-built center covers a floor space of 4,000 square meters. It is 
equipped with 30 first-aid beds and monitoring and first-aid instruments for children. 

It serves Qinghai Province and the whole of northwest China. inghai i¢ inhabited by 
Han, Tibetan, Hui and some other nationalities. The center also has teaching facilities 
for 300 students and six laboratories dealing with high-altitude children's diseases. 
Qinghai is part of the Qinghai-Tibetan plateau which is over 3,000 meters above sea level. 
The Xining center is one of the 13 such cooperative projects between China and the UNICEF. 
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U.S. READY FOR ARMS CONTROL TALKS WITH USSR 


0W160306 Beijing XINHUA in English 0246 G¥T 15 Oct 84 


[Text] Washington, October 15 (XINHUA) -- The United States is “ready to meet (with 
Moscow) any time, any place” on space arms control and on the reduction of strategic and 
intermediate-range nuclear weapons, State Department spokesman John Hughes said today. 


Asked to comment on a top Soviet official's remark in Helsinki that the Soviet Union 

is willing to negotiate with the United States on the basic problems of the time, Hughes 
said the United States “would welcome any expression of interest by Soviet officials in 
resuming arms control negotiations." The spokesman added, however, that the United 
States “would like to see such words translated into concrete actions.” 


Yesterday, Grigoriy Romanov, member of the Political Bureau of the Soviet Communist 
Party Central Committee, said in Helsinki that Moscow's first priority was to prevent 
the militarization of outer space. In his speech, Romanov blamed Washington for 
increased world tension. 


Asked on the Soviet deployment of cruise missiles, Hughes said the Soviet Union had long 
had an intensive program for cruise missile development. If the Soviets are seriously 
interested in limiting this kind of missiles, he noted, “they should be willing to 
resume the negotiations to reduce offensive nuclear weapons." The United States “will 
be prepared to negotiate flexibly when they return,” the spokesman declared. 


He went on to say that the United States “has proposed a global ban on all ground- 
launched cruise missiles of the kind currently being deployed as part of the 1979 NATO 
decision, or, failing that, to limit them to the lowest possible numbers.” 


ZHEJIANG'S WANG FANG MEETS U.S. PROFESSOR 


0W160131 Hangzhou ZHEJIANG RIBAO in Chinese 6 Oct 84 p 1 


[Text] Wang Fang, secretary of the Zhejiang Provincial CPC Committee, last night met 

and had a cordial and friendly conversation with Mr Ray Jui Wu at the Huagang Restaurant. 
Mr Wu is a famous bioengineer, chairman of the advisory committee of the Chinese 
Bioengineering Development Center, and professor at Cornell University of the United 
States. 


Present at the meeting were Shen Guifang, a member of the Standing Committee of the 
provincial CPC Committee; Li Debao, vice governor of Zhejiang; Zhu Zuxis.g, director of 
the Chinese Rice Institute; and Miao Jinhong, deputy director of the Znejiang rrovincial 
Education Department. After the meeting, Wang Fang, secretary of the provinciel party 
committee, gave a banquet in honor of Professor Ray Jui Wu. 


Professor Wu visited the Chinese Rice Institvte, the Zhejiang Agricultural College, 
and the Zhejiang Provincial Health Experimental Institute, and delivered an academic 
report in Hangzhou yesterday. 
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ILICHEV ARRIVES IN BEIJING FOR TALKS 16 OCT 


0W160732 Beijing XINHUA in English 0719 GMT 16 Oct &4 


[Text] Beijing October 16 (XINHUA) — L.F. Ilichev, special envoy of the Soviet Govern- 
ment and vice-foreign minister, arrived here at noon today to attend the fifth round of 
Sino-Soviet corsuitations scheduled to start on Thursday. He was met at the airport by 
Qian Qichen, special envoy of the Chinese Goverrment and vice-foreign minister. 


Talks to Newsmen 
0W160849 Tokyo KYODO in English 0840 GMT 16 Oct 84 


[Text] Beijing, Oct. 16 KYODO -- Leonid Llichev, chief Soviet negotiator in the coming 
Sino-Soviet normalization talks, arrived Tuesday and said he strongly hopes for a break- 
through in che negotiations. 


In an unusual manner of replying to reporters at the airport, he likened the gap in the 
talks to a great difference between Tuesday's temperatures in Moscow and Beijing, but 
he said he thinks it is a matter of time to narrow this difference. 


Ilichev, vice minister of foreign affairs, came to Beijing to resume the fifth round of 
the Sino-Russo normalization talks Thursday. He was greeted by chief Chinese negotiator 
Qian Qichen, vice minister of foreign affairs, at the airpert. 


Asked by reporters on the possibility of progress in talks on the Chinese demand for re- 
moving “three obstacles," Ilichev replied: "We will never lose a hope to resolve pro- 
blems." The Soviet negotiator said he would stay in Beijing as long as the forthcoming 
round of talks can be considered important. His remark was taken as indicating that the 
Soviets have a strong desire to see progress in the normalization negotiations. The 
bilateral relations continue strained, as exemplified by the cancel of the China visit 
by Soviet Deputy Premier Ivan Arkhipov just a few days before his scheduled arrival in 
May. The “three obstacles" mentioned in the Chinese demand are the Soviet Army on the 
Sino-Soviet border, the Soviet military presence in Afghanistan and the Soviet support 
for the Vietnamese troop dispatch to Kampuchea. 


Speaking to reporters, I!ichev hailed the meeting between Soviet and Chinese Foreign 
Ministers Andrey Gromyko and Wu Xueqian in New York last month. The taiks between the 
two foreign ministers were useful in that the two exchanged views on a wide range of 
problems in a frank and practical manner, Ilichev said. 


According to a Chinese Foreign Ministry sources [as received], the coming normalization 
talks will open at the state guesthouse Thursday morning. But there may be not many 
rounds this time because of the advanced age of the Soviet negotiator, the source pre- 
dicted. The Chinese side is reportedly preparing for the 79-year-old Soviet negotiator 
to make a sightseeing tour during his stay here. 


GRIGORIY ROMANOV ON WILLINGNESS TO TALK WITH U.S. 


0W151243 Beijing XINHUA in English 1158 GMT 15 Oct 84 


[Text] Helsinki, October 14 (XINHUA) -- Secretary of the Soviet Communist Party's 
Central Committee Grigoriy Romanov said here today that the Soviet Union is willing to 
negotiate with the United States on the basic problems of our time. He blamed 


Washington for increased world tensions. 
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Addressing a rally to celebrate the 40th anniversary of the Finnish-Soviet armistice, 
Romanov said the line adopted by the United States to seek military superiority over 
the Soviet Union and dominate other countries and their people has increased world 
tensions and intensified the arms race. He said Washington not only has deliberately 
reduced the talks or strategic and medium-range missiles to a deadlock and continued 
to deploy missiles in Europe, but [word indistinct] is ready to expand the arms race 
to outer space. He said that the Soviet Union considered it an extremely urgent task 
to prevent the militarization of outer space. 


Taking the security of the Soviet Union and its allies into consideration, Romanov said, 
the Soviet Union was compelled to take “corresponding” measures. However, "at the same 
time the Soviet Union affirms that it is still ready to negotiate with the United 
States and conduct a dialogue on the basic problems of our time,” he said. lomanov 

and his delegation arrived here yesterday for the celebrations of the 40th anniversary 
of the Finland-Soviet armistice and the 40th anniversary of the founding of the 
Finland-Soviet Association. 


USSR SPOKESMAN DENIES INCREASED SS-20 DEPLOYMENT 


OW121937 Beijing XINHUA in English 1917 GMT 12 Oct 84 


[Text] Moscow, October 12 (XINHUA) -~ The Soviet Union today denied a statement by 
U.S. Defense Secretary Caspar Weinberger that it had increased its SS-20 nuclear 
missiles targeted on Western Europe. 


Foreign Ministry spokesman Vladimir Lomeyko said at a press conference here that Mr. 
einberger's statement at NATO defense ministers meeting in Italy yesterday was 
designed “to pressure the Allies into speeding up the deployment of (U.S. new) 
missiles in Western Europe." At the same time, Lomeyko accused the United States of 
stepping up arms race and stressed that the Soviet Union will not allow the United 
States to gain military supremacy. "The Soviet Union will take all necessary measures 
to maintain the balance of forces between the Soviet Union and the United States, 
vetween NATO and the Warsaw Pact," he said. 


He reiterated that the withdrawal of U.S. mediwm-range missiles from Western Europe is 
a necessary condition for the resumption of the Soviet-American talks. 


NEI MONGGOL-SOVIET BORDER TRADE DEVELOPING 


SK131046 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 3 Oct 84 


[Text] The border trade between the Nei Monggol Region and the Soviet Union has 
developed continually. This year, the import and export volume of border trade between 
the region and the Soviet Union has showed a fourfold increase over the past year, and 
27 varieties of commodities have been exchanged. 


In the past year, Sino-Soviet border trade was resumed after a suspension of 20 years. 
This year, the region has sent two delegations to the Soviet Union for trade talks with 
the All-Soviet Foreign Economic Accounting and Far East Trade Company. The commodities 
being exported to the Soviet Union this year are beef, canned food, leather products, 
fruits, knitwear and cotton products, regionally-made local and special products, and 
light industrial products. Imported commodities are urea, timber, plate glass, 
automobiles, motorcycles, and family-use electric appliance. 
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TANG KE, ABE AGREE TO PROMOTE OIL COOPERATION 


OW152221 Beijing XINHUA in English 1935 GMT 15 Oct 84 


{Text} Tokyo, October 15 (XINWJA) -- China ani Japan agreed to further develop coopera- 
tion in crude oil production. This was announced at a meeting between Japanese Foreign 
Minister Shintaro Abe and Chinese Minister of Petrmleum Industry Tang Ke at the Japanese 
Foreign Ministry here today. 


Abe suid that the economic cooperation and trade relations between Japan and China had 
been developing smoothly since Prime Minister Yasuhiro Nakasone and General Secretary of 
the Chinese Communist Party Hu Yaobang exchanged visits. He also praised China's policy 
of opening to the outside world, which, he said, would play an active role in pushing 
forward the modernization process in China. He predicted a closer Japan-China relation- 
ship. 


Tang Ke said China had begun to call for the second tender for sea oil exploitation and 
would call for another for land oil exploitation. He welcomed Japanese enterprises to 
take part in the tenders. 


As an oil-shortage country, Abe said, it was desirable for Japan to join China in ex- 
ploiting crude oil and import oii from China. He said the two countries had enjoyed a 
very good oil cooperation and believed such a cooperation would be strengthened in the 
future. At present, 60 percent of Japan's oil consumption is imported from the Middle 
East. But it is the ommon desire of both the Japanese Government and many enterprises 
to import more oil from China, Abe said. 


Tang Ke said that he had during his stay here that Japan's oil enterprises and financial 
institutions were willing to provide an active cooperation in the next joint oil exploita- 
tion of China and Japan. [paragraph as received] Abe agreed with Tang in this regard 

and said he would make further efforts to promote the Japan-China friendship and the 
mutually-beneficial cooperation between the two countries. 


Tang Ke, who arrived here on October 9, called on Prime Minister Nakasone and Interna- 
tional Trade and Industry Minister Hikosaburo Okonogi during his stay. He will leave for 
home on October 18. 


WANG ZHEN AT JAPANESE COMPUTER EXHIBIT 


OW160133 Beijing XINHUA Domestic Service in Chinese 1323 GMT 12 Oct 64 
[By RENMIN RIBAO reporter Lin Xi and XINHUA reporter Xu Yaozhong] 


[Text] Beijing, 12 Oct (XINHUA) -- The Beijing Microcomputer Training Center and the 
microcomputer exhibition of the Sord Co of Japan held a joint opening ceremony in Beijing 
today, Wang Zhen attended and addressed the opening ceremony. 


Wang Zhen said: We welcome the friendly cooperation of the Sord Co and other enterprises 
of Japan with their Chinese counterparts. As China has a vast market, is undertaking a 
modernization program, and is in urgent need of various advanced technologies, foreign 
enterprises, including medium-sized and small enterprises, will surely have good business 
and a great future if they come to China to pursue friendly cooperation. In the speech, 
Wang Zhen encouraged the students of the Beijing Microcomputer Training Center to study 
seriously and master the principles and application of microcomputers as soon as possible. 
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The Beijing Microcomputer Training Center is run by the Chinese Society of Industrial 
Economy and the Institute of Industrial Economy under the Chinese Academy of Social 
Sciences. The Sord CG and the Far East G of Japan have donated a number of 
microcomputers and equipment to the center. 


Present et the opening ceremony were some personalities of China's economic circles, 
including Ma Hong, Jiang Zunsin, Fang Weizhong, Zhang Peng, Sun Shanggin, and Jiang 
Yiwei. Also present were Kazuzo Kimuro, director cf the Economic and Trade Council 
of Japan; Yoshio Murata, president of the far Economic and Trade Council of Japan; 

and Gyokei Shiina, president of the Sori Go of Japan. Jiang Yiwei, Gyokei Shiina, and 
Yoshio Murata also spoke at the opening ceremony successively. After the opening 
ceremony, Wang Zhen, Ma Hong, ard other Chinese and Japanese perscnalities of the 
economic circles, full of zest, visited the microcom:uter exhibition. 


WANG ZHEN MEETS KYOTO PREFECTURAL DELEGATION 


OW151603 Beijing XINHUA in English 1456 GMT 15 Oct 84 


[Text] Beijing, October 15 (XINHUA) -- Wang Zhen, honorary president of the China-Japan 
Friendship Association, met a delegation from Kyoto Prefecture of Japan here today. 


The delegation is led by Yukio Hayashida, governor of the prefecture, with Yutaka 
Takayama, speaker of the prefectural assembly, as its deputy head. The delegation 
arrived here earlier today at the invitation of the Shaanxi Provincial People's 
Government. It will go to Xian to attend celebrations marking the first anniversary 
of the establishment of friendship ties between the province and the prefecture. 


WANC ZHEN MEETS JAPANESE FRIENDSHIP GROUP 


OW151559 Beijing XINHUA in English 1443 GMT 15 Oct 84 


[Text] Beijing, October 15 (XINHUA) -- Wang Zhen honorary president of the China- 
Japan Friendship Association, met a Japanese friendship delegation from the Ehime 
Prefectural chapter of the Japan-China Friendship Association here today. The 
delegation is led by Bansei Ishimizu, deputy director-general of the national head- 
quarters and chairman cf the Ehime prefectural chapter of the Japan-China Friendship 
Association. 
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HONG KONG'S STABILITY CUARANTEED BY PRC POLIC!FS 


HK150953 Beijing REN:{IN RIBAO in Chinese 14 Oct 84 p 4 
[Article by Wan Guang: "A Strong Guarantee for Hong Kong's Stability and Prosperity"] 


[Text] After the Chinese Government put forward principles and policies for settling 
the Hong Keng issue and through the common efforts of China and Britain, the two count- 
ries finally concluded an agreement on the Hong Kong issue. 


An explicit principle of the Chinese C:vernment is that China will both resume the exer- 
cise of sovereignty over Hong Kong in 1997 and maintain Hong Kong's stability and 
prosperity. The purpose of che Sino-British agreement is to maintain Hong Kong's sta- 
bility and prosperity so as to create favorable conditions for 3 smooth transition of 
power in 13 years. Therefore, from now until China's resumption of sovereignty over 
Hong Kong in 1997, maintaining and deveioping Hong Kong's stability and prosperity will 
remain the central issue. 


There are many factors which have enabled Hong Kong to become an international financial 
and trade center. It has a superior geographical location; it is situated in the center 
of the Asia-Pacific region; and it borders upon mainland China. Hong Kong is a free 
port open to the whole world, provides excellent circulation conditions and an invest- 
ment environment, and has modernized and convenient transport, communications, and other 
service faciiities. It has labor power resources suited to its needs. It has its own 
enterprise managerial personnel. It is the world's third largest financial center after 
New York and London. It also has an area of only 1,000-plus square km, a population sf 
5.3 million people, and a lack of natural resources, but its total foreign trade volume 
ranks 16th in the world. It exports goods to some 160 countries and regions in the » 
world and imports goods from some i50 countries and regions. Hong Kong is the world's 
third largest container port after New York and Rotterdam. Hong Kong's exported clothes, 
toys, and radios are among the best of those products made by other countries in the 
world. Hong Kong's economy developed rapidly in the 1970's and ranks in the forefront 
of the Asian region. Being such an area, the question of whether its stability and 
prosperity can be maintained has, obviously, drawn the attention of people in various 
circles. 


It is true that there are factors affecting Hong Kong's stability and prosperity in the 
course of its advance, and we should not overlook these factors. 


Hong Kong is at a historic juncture. It is possible that a small number of people are 
in an anxious state of mind, Forces with certain backgrounds will possibly make trouble. 
Internationally, there are people who will clamor that “Hong Kong should exercise self- 
determination." 


Economically, as Hong Kong relies mainly on exporting processed industrial products 
made from imported raw and processed materials, exports are the "blood" of Hong Kong's 
economy. As an international financia’ center, Hong Kong is closely linked with the 
world economy and is inevitably affects.d by world economic crises. The economic crisis 
which took place in the early 1980's in the Western world, the most serious since the 
1930's, pounded Hong Kong. Hong Kong's economic growth rate dropped drastically in 1982 
and began to rise in 1983. Inthe future, Hong Kong's economy will still be affected by 
the storms of the world economy. 


At present, Hong Kong's exports are concentrated on the United States and Western Europe, 
so Hong Kong can easily suffer from the trade protectionism of the United States and 
other developed countries, In export trade, Hong Kong has to compete fiercely with some 
neighboring, newly emerging countries and regions. In 1982 and 1983, Hong Kong's 
economic growth rate was lower than that of some newly emerging countries and regions in 
Asia. 
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In labor-intensive industries, Hong Kong is beginning to find it difficult to cope with 
international competition. It lags behind the tide of the newly emerging technical 
revolution. Hong Kong is entering a new period of readjustment in its economic 
structure. 


The purpose of the Chinese Government in working out the principles and --licies for 
settling the Hong Kong issue is to minimize anv possible unrest and to control and over- 
come the above-mentioned unfavorable factors iu order to maintain Hong Kong's stability 
aud prosperity. 


Proceeding from actual conditions, China has adopted a new method of “one country, two 
systems" to solve the Hong Kong issue. China has declare4 that after it r-sumes 
sovereignty over Hong Kong in 1977, it will implement a series of special policies and 
allow Hong Kong to remain unchanged for 50 years. The main points of the policies are 
as follows: China will establish the Hong Kong special administrative region, which 
will be governed by the local inhabitants and which will enjoy a high degree of autonomy; 
the current social and economic systems and the lifestyle will remain unchanged, and the 
law will remain basically unchanged; and Hong Kong will continue to be a free port and 
an international financial and trade center and will maintain and develop economic re- 
lations with various countries and regions, as well as with relevant international 
organizations. Undoubtedly, these policies are a strong guarantee for maintaining Hong 
Kong's stability and are beneficial to maintained Hong Kong's international position 
and role. 


Hong Kong always enjoys support from the mainland, including the supplying of food and 
fresh water. It has been obtaining more support since China began to implement the 
policy of enlivening the domestic economy and opening to the outside world. The main- 
land is not only the most frequent place of origin for Hong Kong's imports, but also 
its largest reexport market. By the first half of this year, it had become Hong Kong's 
third-largest export market. Following stable development of the mainland's economy, 
Hong Kong's prosperity will have stronger backing. Hong Kong will play a more important 
role in China's economic and technological cooperation with foreign countries. Hong 
Kong enjoys the extraordinarily superior condition of relying ca a base which has a 
population of 1 billion people, is rich in resources, is developing in its various 
economic fields, and is open to the outside world. 


In working out principles and policies on the Hong Kong issue, China took account cf 
Britain and other countries' economic interests in Hong Kong. Maintaining Hong Kong's 
stability and prosperity is beneficial to various countries in the world. Therefore, 
although some people had doubts on Hong Kong's future, enterprises of quite a number of 
countries have still increased their investments in Hong Kong. The focus of their 
attention is entering the Chinese market th. ~ ugh Hong Kong and using Hong Kong as a 
springboard for entering the Southeast Asian market and markets in other Asian and 


Pacific regions. 


Maintaining Hong Kong's stability and prosperity also corresponds with Britain's 
interests. Therefore, we believe and are willing to see that in the 13-year transi- 
tional period the British Government will abide by the agreement and create conditions 
for Hong Kong's stability and prosperity. Hong Kong has a bright future. 


XINHUA ON HONG KONG'S BRISK BANKING BUSINESS 


0W152240 Beijing XINHUA Domestic Service in Chinese 0112 GMT 11 Oct 84 


["Special Column ‘Hong Kong Today': Hong Kong's Brisk Banking Business" -- XINHUA 
headline] 


[Excerpts] Hong Kong, 11 Oct (XINHUA) -- Hong Kong is the third largest international 
financial center, next only to London and New York. 
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Its developed banking business has promoted its own economic development and also 
supported the construction of nearby regions. 


The dimensions of Hong Kong as an international financial center can be shown in the 
following several aspects: 


1. Yfhere are many banks, particularly foreign banks, in Hong Kong. The Hong Kong 
people are not exaggerating when they say that "there are more banks than rice stores." 
According to statistics, there were 134 banks in Hong Kong at the end of 1983, 101 of 
which were not locally-registered banks. Those banks had 1,531 branches in Hong Kong, 
Kowloon and the New Territories, averaging one bank branch ior every 3,000 local 
residents. 


2. Hong Kong's money market is a funds collection and distribution center for the 
Asian-Pacific region. 


3. Hong Kong's gold and foreign exchange markets play an important role in the interna- 
tional market. The gold market is the third largest in the world, next only to those 

of London and New York. Hong Kong's foreign exchange market is the largest international 
foreign exchange spot in the Asian-Pacific region, with daily transactions exceeding $5 
billion. Most of the exchanges are between U.S. dollars and other foreign currencies. 


4. Hong Kong is a center of insurance: business in Asia. In Hong Kong, there are some 
280 insurance companies, over one half of which are foreign insurance firms. 


In the last decade and more, the Asian-Pacific region has made rapid economic develop- 
ment. Particularly since the late 1970's, China's undertaking of the four-moderniza- 
tions program and its adoption of a policy of opening to the outside world have, like 
Magnets, attracted foreign investment to this region, and Hong Kong has played a 

bridging role in this regard. In the last several years, Hong Kong's banks have assisted 
China's interior regions in obtaining foreign investment, equipment, and technology; 
provided the interior regions with the latest internationsl banking information and 
operations and management knowledge; and thus contributed to the four modernizations in 
the interior regions. 


With further economic development in the interior regions and the further opening of the 
14 coastal cities, Hong Kong's banks will play a greater and greater role in the future. 
We may anticipate a closer relationship between Hong Kong's banking business and the 
interior regions’ economic development in the future. On Hong Kong's status as an 
international financial center, an American banker has pointed out: The superiority of 
Hong Kong over other regions in Southeast Asia is attributable to Hong Kong's bordering 
the vast market of China's interior. 


NEW CITIC HONG KONG BRANCH MANAGERS APPOINTED. 


0W160129 Beijing XINHUA Domestic Service in Chinese 1156 GMT 12 Oct 84 


[Excerpts' Hong Kong, 12 Oct (XINUUA) -- Mi Guojun, former deputy permanent representa- 
tive to the United Nations, and Zhuang Shoucang, former deputy general manager of the 
China International Economic Consultants Inc, have respectively assumed their posts as 
general manager and deputy general manager of the Hong Kong branch of the China 
International Trust and Investment Corp. 


Xiong Xianghui, vice chairman of the Board of Directors of the China International 
Trust and Investment Corp, announced the aforementioned appointments at a reception 
held in Hong Kong on the evening of 11 October. He then introduced Mi Guojun and 
Zhuang Shoucang to the guests attending the reception. 
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YAO YILIN MEETS JARDINE'S SIMON KESWICK 


0W151235 Beijing XINHUA in English 1154 GiT 15 Oct 84 


[Text] Beijing, October 15 (XINHUA) — Vice-Premier Yao Yilin met here this afternoon 
with Simon Keswick, chairman and managing director of Hong Kong's Jardine, Matheson 


and Company. 


Keswick told Yao that his company supported the Sino-British joint declaration and wanted 
to have a long-term and mutually beneficial relationship of trade and economic cooper- 
ation with China. He also put forward a number of proposals for that. Yao Yilin 
welcomed Keswick's proposals for continued cooperation with China. He explained China's 
policies and regulations on cooperation with foreign firms. 


Present were Wang Yaoting, chairman of the China Council for the Promotion of 
International Trade. Arriving in Beijing October i], Keswick and his party are 
scheduled to leave for Shanghai tomorrow. 


WAN LI MEETS WITH A'STRALIAN ENERGY MINISTER 


OW151617 Beijing XINHUA in English 1453 GMT 15 Oct 84 


[Text] Beijing, October 15 (XINHUA) — Australia is interested in joining China in 
making geological surveys, developing coal resources, and importing oil from China. 

This was stated by Australian Minister for Resources and Energy Peter Walsh at a meeting 
with Chinese Vice-Premier Wan Li here today. 


Walsh said that Australia attached great importance to cooperation with China. He 
said he expected to hold talks with Chinese geological, coal industry and petroleum 
departments and discuss possible projects of cooperation. 


Wan Li said that China and Australia had good relations, which contributed a great deal 
to peace and stability in the Pacific region. “Australia is rich in resources and 
produce, and there are bright prospects for cooperation between our two countries,” 

he added, 


Chinese Minister of Geology and Mineral Resources Sun Daguang was present at the meeting. 
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HU YAOBANG MEETS FORMER INDIAN COMMUNIST OFFICIAL 


OW’.51326 Beijing XINHUA in English 0836 GMT 15 Oct 84 


{Text] Beijing, October 15 (XINHUA) — Hu Yaobang, general secretary of the Central 
Committee of the Chinese Communist Party, met with former General Secretary of the 
Indian Communist Party (Marxist) P. Sundarayya and Mrs. Sundarayya here at noon today 
at Zhongnanhai. At the meeting, Hu said to the 71-year-old Sundarayya that “The 
Central Committee comrades are very glad at your visit to China and entrust me to pass 
on their best regards to you." 


He said that those old comrades in the Central Committee who were familiar with 
Sundarayya respected him for his being a well-known faithful fighter in the international 
communist movement, a staunch activist for the cause of the Indian national liberation 
and people's progress, and a firm defender of the greater friendship between the two 
nations and peoples of China and India. "We wish you a long life," he said. Hu also 
hoped for a constant development of the Sino-Indian friendly relations. 


Sundarayya said that he was also very glad of the chance to meet Hu. He said that the 
Indian Communist Party (Marxist) would continve to make efforts to maintain the friend- 
ship between the two peoples. 


After the meeting, Hu gave a luncheon in honor of the Indian couple. Present on both 
occasions were head of the International Liaison Department of the C.P.C. Central 
Committee Qian “Liren and its deputy head Zhu Liang. Sundarayya arrived in Beijing on 
September 28. 


PRC AMBASSADOR TO SRI LANKA RETURNS HOME 


OW081732 Beijing XINHUA in English 1653 GMT 8 Oct 84 


{Text ] Colombo, October 8 (XINHUA) -- Gao E, Chinese ambassador to Sri Lanka, left 
here for home today at the end of his term of office. At the airport, the out-going 
Chinese ambassador met with Sri Lanka's Foreign Minister A.C.S Hameed who had just 
returned here from abroad. 


On October 5, Gao E gave a farewell reception at the Chinese Embassy here. Sri Lanka 
Minister of Justice Nissanka Wijeratne, other government officials and Sri Lanka 
friends from all walks of life were present on the occasion. 


XIZANG-NEPAL BORDER DWELLERS TRADING ACTIVELY 


0W100234 Beijing XINHUA in English 0222 GMT 10 Oct 84 


[Text] Lhasa, October 10 (XINHUA) -- The non-governmental trade on a barter basis 
has been active between the Tibetan and Nepalese border inhabitants, a local official 
said here today. Inthe first eight months this year, the official said, the volume 
of such trade reached 2.2 million yuan (about one million U.S. dollars). He expected 
a big increase in the remaining months of this year. 


Trading activities were conducted through Zham, a pass on the middle section of the 
Himalaya's south slope linking Tibet with Nepal. On an average, 100 barters come to the 
pass to do business each day and 800 at its height. They usually exchange rice for 
sheep, wool, salt and daily necessities. The Chinese Government encourages such border 
trade in accordance with the principles of equality, mutual benefit and supplying each 
other's need. No tariff duties are levied on small amount of goods exchanged. 
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EEC OFFICIAL HOSTS CHEN MUHUA AT 5 OCT BANQUET 


0W051748 Beijing XINHUA in English 1655 GMT 5 Uct 84 


[Text] Beijing, October 5 (XINHUA) -- Vice-President of the European Community 
Commission Wilhelm Haferkamp gave a return banquet here tonight. Attending were 
Chen Muhua, state councillor and minister of foreign economic relations and trade, 
and Zhou Nan, vice-minister of foreign affairs. Also present were Irish Ambassador 
Dermot Patrick Waldron and diplomatic envoys of other member states of the European 
Community. 


In his toast, Haferkamp said that “ae scope of cooperation between the European 
Community and China was wide and its potential was great. He saic the two sides 
should have closer commercial links and he welcomed China to establish a trade center 
for and in Western Europe. 


Chen Muha said that her meeting with Haferkamp had increased their mutual under- 
standing and friendship. In a fast-changing world today, regular meetings of 

this kind were very helpful. The agreement on trade and economic cooperation initialed 
by the two sides indicated the expanded scope of their cooperation, she said. The 
vice-president and his party will return for Europe tomorrow. 


FURTHER COVERAGE OF SWEDISH TRADE MINISTER VISIT 


Meets Chen Muhua 
0W142043 Beijing XINHUA in English 1620 GMT 14 Oct 84 


[Text] Beijing, October 14 (XINHUA) -- Chinese Foreign Trade Minister Chen Muhua 
said today China's 1983 volumeof trade with Sweden was 66 times what it was in 1950. 
Chen, who is also a state councillor, told Swedish Trade Minister Mats Hellstrom 

in their talks that China had a vast market while Sweden had well-developed 

industry and technology, and that the two countries could easily meet each other's 
needs. 


Chen welcomed Swedish entreprenuors to participate in the construction of key projects 
and the transformation of existing enterprises in China. She also welcomed them to 
participate in the development of China's hinterland, Hainan Island, and the 14 
coastal cities which follow more flexible policies in opening to the outside world. 


Hellstrom said that the scope of cooperation between the two countries was very 
broad because China was giving priority to energy, transport, telecommunications 
and industries related to agriculture, while Sweden was advanced in these fields. 
Both ministers expressed optimism about the prospects for trade and economic and 
technological cooperation between China and Sweden, 


Taking part in the talks were Jia Shi, Chinese vice-minister of foreign economic 
relations and trade, Swedish Ambassador to China Lars Bergquist, members of the 
Swedish Government trade delegation led by Hellstrom, and Swedish industrialists and 
businessmen accompanying the delegation on the visit. Later in the evening, Chen 
Muhua hosted a banquet in honor of Hellstrom and his party. The Swedish guests 
arrived here earlier today. 


Meets Wan Li 


0W151223 Beijing XINHUA in English 1149 GMT 15 Oct 84 


[Text] Beijing, October 15 (XINHUA) -- Chinese Vice-Premier Wan Li said here today 
that China wished to seek economic cooperation and trade with Sweden and other 


friendly countries in every field. 
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Speaking to a visiting Swedish Minister of Foreign Trade Mats Hellstrom and a government 
trade delegation he is leading, Wan Li said that the talks Minister Hellstrom had held 
with his Chinese counterpart would promote mutual understanding and economic and techni- 
cal cooperation and trade between the two countries. He said China was mapping out its 
seventh five-year plan. The plan would call for special attention to the development 

of enerzy, communications, telecommunications and other basic industries, as well as the 
revamping of hundreds of thousands of enterprises. 


Hellstrom said Sweden enjoyed excellent relations with China. Sweden was not only the 
first Western country to establish diplomatic relations with China and also the first 

European country to sign a long-term trade agreement with China. There existed broad 

prospects for economic cooperation and trade between the two countries. "Sweden wants 
to cooperate with China in the fields of energy, communications and telecommunications 
as well as the transformation of China's existing enterprises," he added. 


Hellstrom asked Wan Li to convey a letter from Swedish Prime Minister Olof Paime to 
Chinese Premier Zhao Ziyang. 


Present at the meeting were Jia Shi, vice-minister of foreign economic relations and 
trade, and Swedish Ambassador to China Lars Bergquist. 


SWISS PARLIAMENTARY GROUP IN GUILIN, GUANGZHOU 


Guilin Banquet 
OW11'909 Beijing XINHUA in English 1600 GMT 11 Oct 84 


[Text] Guilin, October 11 (XINHUA) -- The Swiss parliamentary delegation led by Andre 
Gautier, president of the National Council, was entertained at a banquet here tonight. 
Shi Zhaotang, vice-chairman of the Guangxi Regional People's Congress Standing Committee, 
and President Gautier proposed toasts at the banquet, which was hosted by the Standing 
Committees of People's Congresses of the Guangxi Zhuang Autonomous Region and Guilin 
City. 


The Swiss guests arrived here from Xian this afternoon in the company of Qian Min, 
member of the Chinese National People's Congress Standing Committee. Swiss Ambassador 
to China Hans Muller and Mrs. Muller are accompanying the delegation on the visit to 
Guilin. 


In the morning, the Swiss guests visited the Shaanxi provincial museum and the Red Flag 
watch factory, which has imported some equipment from Switzerland. Gautier described 
the factory as an example of technical cooperation between Switzerland and China. 


Visits Guangzhou 
OW131617 Beijing XINHUA in English 1605 GMT 13 Oct 84 


[Text] Guangzhou, October 13 (XINHUA) -- A Swiss parliamentary delegation led by Andre 
Gautier, president of the National Council, arrived here from Guilin today. 


The delegation members visited the Guangzhou Traditional Chinese Medicine Institute, 
where they saw the treatment of acupuncture anaesthesia. Then, they viewed the China 
1984 autumn export commodities trade fair, which is scheduled to be open soon. Later, 
they visited factories, a public health center, and a peasant's home. 
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Tonight, the Swiss delegation was honored at a banquet given by the Guangdong Provincial 
People's Congress Standing Committee. Speakers at the banquet included Luo Tian, chair- 
man of the Standing Committee, and President Gautier. 


While in Guilin, the Swiss guests cruised along the Lijiang River and viewed the "Reed 
Flute" cave. Swiss Ambassador to China Hans Muller and Mrs. Muller are accompanying the 
delegation on the visit to Guangzho.. 


Leaves for Hong Kong 
OW151944 Beijing XINHUA in English 1834 GMT 15 Oct 84 
[Text] Shenzhen, October 15 (XINHUA) -- A Swiss parliamentary delegation led by Andre 
Gautier, president of the National Council, wound up their visit to China and left here 


for Hong Kong today. Swiss Ambassador to China Hans Muller and Mrs Muller accompanied 
the delegation to Hong Kong. 


The Swiss guests arrived here from Guangzhou yesterday morning. They visited the Shekou 
industrial area, a deep-water wharf, and a holiday resort village. They were honored at 
a banquet given yesterday evening by the People’s Government of Shenzhen City. 


PLA DELEGATION MEETS NORWEGIAN LEADERS 


OW152230 Beijing XINHUA in English 1945 15 Oct 84 


[Text] Stockholm, October 15 (XINHUA) -- A Chinese military delegation led by Xu Xin, 
deputy chief of the General Staff of the Chinese People's Liberation Army, left Oslo 
today for Italy after a five-day visit to Norway. This was the first Chinese military 
delegation to visit Norway since the establishment of diplomatic relations between the 
two countries. 


At a dinner given in honor of the Chinese delegation yesterday evening »y Chinese 
Ambassador to Norway Zhang Yongkuan, Norwegian Defense Minister Anders ‘jaastad said the 
visit of the Chinese delegation had contributed to the opening of new fields in the 
development of Sino-Norwegian relations and that Norway highly appreciated the constant 
development of relations between the two countries in the last few years. He said 
Norwegian Prime Minister Kaare Willoch was looking forward to his China visit next month. 


Xu Xin said the Chinese military delegation's visit promoted the friendship and mutual 
understanding between the two armies and they had learned a great deal through this 
visit. 


Also attending the dinner were Norwegian Chief of Defense Fredrik Bull-Hansen and Chief 
of Defense Staff A. Granviken. Norwegian Defense Minister Sjaastad met with the Chinese 


delegation on October 10. 


LI PENG MEETS DELEGATION FROM FRG STATE 


0W151532 Beijing XINHUA in English 1433 GMT 15 Oct 84 


[Text] Beijing, October 15 (XINHUA) -- Vice-Premier Li Peng met a delegation from the 
State of North-Rhine-Westphalia of the Federal Republic of Germany here today. The 
delegation is led by Reimut Jochimsen, minister of economics and transport of the state. 
Li Ke, deputy to the Chinese minister of foreign economic relations and trade, was 
present at the meeting. The delegation arrived in China on October 11 as guests of the 


Jiangsu Provincial People's Government. 
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They have exchanged views with relevant authorities in Jiangsu on establishing economic 
cooperation between the provice and the state, 


WANG BINGNAN, DELEGATION LEAVE FOR EUROPE 


0W121734 Beijing XINHUA in English 1645 GMT 12 Oct 84 


[Text] Beijing, October 12 (XINHUA) — A delegation from the Chinese People's Associa- 
tion for Friendship With Foreign Countries led by its President Wang Bingnan left here 
today to visit the Netherlands, the Federal Republic of Germany, Austria, Belgium and 
Luxembourg at the invitation of friendly organizations in these countries. 


ITALIAN ASSOCIATIONS CELEBRATE PRC NATIONAL DAY 


OW130716 Beijing XINHUA in English 0658 GMT 13 Oct 84 


[Text] Rome, October 12 (XINHUA) -- The Italy-China Economic and Cultural Exchange 
Association (icecea) and the Italy-China Chamber of Commerce (ICCC) jointly held a din- 
ner party today to celebrate the 35th anniversary of the founding of the People's 
Republic of China. Attending the party were President of the Senate Francesco Cossiga, 
President of the icecea Vittorino Colombo, and president of the ICCC, and more than 

80 Italian businessmen. Counsellor of the Chinese Embasisy Yin Yufu was present on the 
occasion. 


Cossiga, who visited China not long ago, said in his speech that China's foreign policy 
is to work for peace and oppose hegemonism. China's major domestic task is to realize 
the four modernizations and it applies the policy of opening to the outside world, he 
said. As China needs capital and technology to develop its economy, Cossiga said, 
Italian businessmen and people in the economic circles can go to other parts of China 
rather than Beijing because there are also many things to do elsewhere. 


Meanwhile, the Italian Association for Cultural and Friendly Relations with the People's 
Republic of China (icafrprc) and the Association of Chinese Students and Scholars in 
Italy (ACSSI) also held a party here to mark China's National Day and celebrate the 
founding of the ACSSI. Secretary General of the icafrprc Giorgio Zucchetti and Political 
Counsellor of the Chinese Embassy Zhang Fadian spoke at the party, praising the increas- 
ing development of friendship between Italy and China and hoping the ACSSI will make con- 
tribution to the promotion of exchange between the two peoples. 


The ACSSI was set up to enhance th» understanding and friendship between the Chinese and 
Italian peoples and promote the academic research and exchange. 


WAN LI MEETS FRENCH AMITY DELEGATION 13 OCT 


OW131152 Beijing XINHUA in English 1140 GMT 13 Oct 84 


{Text] Beijing, October 13 (XINHUA) -- Chinese Vice-Premier Wan Li met with a friendly 
delegation from North Pas-de-Calais of France led by President of the Regional Council 
Noel Josephe at the Great Hall of the People here this afternoon. 


Wan said that both China and France were influential countries in the world. "To develop 
friendly relations of cooperation between our two countries is not only beneficial to the 
two peoples but also to world peace and stability," he noted. 
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Josephe said that his region was willing to play a role of promoting friendly contacts 
and cooperation between the two countries. 


Mayor of Tianjin City Li Ruihuan was present at the meeting. 


The French delegation came to China October 7 at the invitation of Mayor Li. Li and 
Josephe signed a protocol on the establishment of friendly ties between Tianjin City and 
the North Pas-de-Calais region. Members of the delegation also held talks with Tianjin's 
departments on cooperation and exchanges in the fields of economy, trade, science and 
technology, culture, education, public health and sports. 


UK PERGAMON PRESS SIGNS CONTRACT FOR DENG WRITINGS 


0W090841 Beijing XINHUA in English 0630 GMT 9 Oct 84 


[Text] London, October 8 (XINHUA, -- The selected speeches and writings of Deng 
Xiaoping will be published in English and distributed outside China by British Pergamon 
Press. A contract was signed at the Chinese Embassy here today by Vice-Chairman and 
Publisher of Pergamon Press Ltd. Robert Maxwell. 


The agreement, reached earlier, says that the proprietor grants Pergamon the right to 
publish the work entitled "Selected Speeches and Writings of Deng Xiaoping" in the 
English language in book form. Pergamon also has sole and exclusive distribution right 
throughout the world. This volume, in "Pergamon's Leaders of the World Series", com- 
prises important speeches and talks given by Deng Xiaoping between 1956 and 1984, most 
of which are being published abroad for the first time, especially including the speech 
delivered by Deng Xiaoping at the National Day ceremony on October 1, 1984. 


The Chinese Publishers Association sources told XINHUA that the editing and translating 
work was done by the Chinese side. Chinese ambassador to Britain Chen Zhaoyuan was al- 
so present at the signing ceremony. 
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CEAUSESCU COMMENTS ON PRC ROLE IN WORLD AFFAIRS 


OW151828 Beijing XINHUA in English 1622 GMT 15 Oct 84 


[Text] Bucharest, October 15 (XINHUA) — President Nicolae UVeausescu has said that 
China has been playing an increasingly important role in international life and in the 
cause of peace and detente. Ceausescu made the observation on O:.tober 12 when, in an 
interview with the Federal German paper DIE WELT, he was asked to comment on China's 
role in world affairs and Sino-Romanian relations. The interview was published today by 
Romanian newspapers. 


Ceausescu said that development of relations be European countries with China wili wouly 
heip easethe serious tensions in the world and contribute to detente, disarmament, peace 
and cooperation among various countries. And these relations should be based on the 
principles of equality and respect for independence and sovereignty, and mutual benefit. 


He noted that the fast-growing state and party relations tetween Romania and China have 
withstood some tests of difficult circumstances and reached a very high level. He said 
that Romania is determined to strive for still closer relations with China. 


QIAN LUREN MEETS ROMANIAN PARTY WORKERS 


OW151959 Beijing XINHUA in English 1835 GMT 15 Oct 84 


[Text] Beijing, October 15 (XINHUA) — Qian Liren, head of the International Liaison 
Department of the Chinese Communist Party Central Committee, met and dined a delegation 
of Romanian Communist Party workers who are here for vacationing. The delegation is led 
by Aglaia Caloinescu, member of the Romanian Communist Party Central Committee and secre- 
tary of the Galati County Party Committee. Li Shuzheng, deputy head of the Liaison 
Department, was present. 


The Romanian guests, who arrived here September 24, have attended celebrations marking 
the 35th anniversary of the People's Re ublic of China and toured Beijing, Chengdu 
Chongqing, V-han and Shanghai. They are scheduled to leave for home tomorrow. 


SFRY OFFICIAL INTERESTED IN PRC ECONOMIC REFORMS 


OW152107 Beijing XINHUA in English 1654 GMT 15 Oct 84 


{(Text] Belgrade, October 15 (XINHUA) -- Vice-President of the Yugoslav Federal Execu- 
tive Council Mijat Sukovic said today that he is very interested in the economic reforms 
now going on in China, particularly the reforms in financial and banking systems. 

Sukovic said this when he received a delegation of the People's Bank of China led by 

its Governor Lu Peijian. The delegation arrived here on October 11 at the invitation of 
Radovan Makic, director-general of the National Bank of Yugoslavic Sukovic hoped that 
banks in Yugoslavia and China will play a greater role in promoting the economic coopera- 
tion between the two countries. 


The delegation also met Vlado Klemencic, federal secretary for finance today. 


O_O 
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NANJING PLA DEPUTY COMMANDER FETES ZAIRE'S SINGA 


OW160128 Nanjing Jianjsu Provincial Service in Mandarin 2300 GMT 15 Oct 84 


[Text] General Singa, vice chairman of the Supreme National Defense Committee and chief 
of Geneval Staff of the Armed Forces of Zaire, and his wife arrived in Nanjing from 
Hangzhou yesterday afternoon by a special plane for a visit. They were accompanied hy 
Zhang Tong, director of the Foreign Affairs Bureau of the Chinese Ministry of National 
Defense, and his wife. 


During the evecing, the Nanjing Military Region gave a banquet at the Jinling Restaarant 
in Nanjing in honor of General and Madame Singa and their party. In his toast, Tang 
Shudi, deputy commander of the Nanjing Military Region, first extended his warm welcome 

to the distinguished guests from Zaire, on behalf of Commander Xiang Shouzhi, who was 
atte nding a meeting in Beijing, and all the commanders and fighters of the Nanjing 
Military Region. He said: Tt contacts between the Chinese and Zairean Armed Forces 
have become increasingly frequent. Many comrades of the Nanjing Military Region have 
visited your beautiful country. General Singa's visit will certainly promote our profound 
friendship. 


In his toast, General Singa said: We are greatly pleased to have this opportunity to 
visit the famous Chinese city of Nanjing. Some commanders of the Nanjing Military Region 
have visited our country, and they gave us beautiful memories during their stay in Zaire. 
Today we visited the magnificient Chang Jiang Bridge and toured the Chang Jiang on the 
yacht on which President Mobutu was a guest. This made our visit more colorful. The 
banquet took place in a friendly atmosphere. 


LI XIANNIAN RECEIVES NEW ECYPTIAN ENVOY 


OW150240 Beijing XINHUA in English 0227 GMT 15 Oct 84 


[Text] Buijing, October 15 (XINHUA) -- The new Egyptian ambassador to China, Ahmad 

‘Abd al-Wahhab Selim, presented his credentials to Chinese President Li Xiannian at the 
Great Hall of the People here this morning. Vice-Foreign Minister Wen Yezhanwas present. 
Ambassador Selim arrived here October 9%. 


CHEN MUHUA TO MEET SAO TOME AND PRINCIPE MINISTER 


0W151236 Beijing XINHUA in English 1156 GMT 15 Oct 84 


[Text] Beijing, October 15 (XINHUA) -- A governmental trade delegation led by Celectino 
Rocha da Costa, minister of foreign trade of the democratic Republic of Sao Tome and 
Principe, is expected to arrive here tomorrow, according to the Ministry of Foreign 
Economic Relations and trade. The delegation will hold talk with Chinese state councillor 
and minister of foreign economic relations and trade, Chcn Muhua. Sao Tome and Principe 
guests will also tour Guangzhou and Shenzhen and have business talks there. 
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ZHOU GCUCHENG, ZHANG ZHEN "4EET SIERRA LEONE CRO!? 


“151919 Beijing XINHUA in English 144? GMT 15 Oct 84 


[Text] Beijing, October 15 (XINHUA) — William Niaka Stephen Conteh, speakder of the 
House of Representatives of Sierra Leone, and 1 delegation he is leading arrive in 
Beijirg today on a 13-day visit to China at tle invitation of the National People's 
Ce-gress Standing Committee. 


Greeting the delegation at the airport were Vice-Chaimnsan of the NPC Standing Committee 
Zhou Gucheng, member of the NPC Standing Committee Zhang Zhen, Deputy Secretary-<eneral 
of the NPC Standing Committee Wang Houde, and Sierra Leonean Ambassador to China C.B. 
Aubee . 


YAN JICI MEETS SENEGAL'S PUBLIC HEALTH MINISTER 


OW13133/ Beijing XINHUA in English 1309 GT 13 Oct 6 

[Text] Beijing, October 13 (XINHUA) -- Yan Jici, vice-chairman of the Chinese National 
People's Congress Standing Committee, met Mamadou Diop, minister of public health of 
Senegal, here today. They had a friendly conversation. 


COOPERATION AGREEMENTS SIGNED WITH MOZAMBIVUE 


Cultural Agreement 
OW121240 Beijing XINHUA in English 1216 GMT 12 Oct 84 


[Text] Beijing, October 12 (XINHUA) — The first cultural agreement between the People's 
Republic of China and the People's Republic of Mozambique was signed here today. Under 
the agreement, bothsides agree to develop the exchange and co-operation between the two 
countries in the fields of culture, education, science, public health, sports, publica- 
tion, cinema and radio broadcast on the basis of equality and mutual benefit. 


Chen Xinren, advisor ts the Chinese Ministry of Culture, and Luis Bernardo Honwana, 
secretary of state for culture of Mozambique, signed the agreement on behalf of the 
respective governments. After the signing ceremony, Ye Fei, vice-chairman of the 
Standing Committee of the National People's Congress, met at the Great Hall of the 
People the Mozambican Government cultural delegation led by Luis Honwana. 


Fisheries Protocol 


0W141707 Beijing XINHUA in English 1556 GMT 14 Oct 84 


[Text] Maputo, October 13 (XINHUA) — Mozambique and China signed here today a protocol 
on their cooperation in fisheries. According to the protocol, Mozambique will grant 
licenses to four Chinese fishing vessels and China will provide Mozambique with technical 
and material assistance for the development of its fisheries. 


ee 
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DENG LIQUN URCES SPECIALIZED, CIVILIZED FAMILIES 


0W120646 Beijing XINHUA Domestic Service in Chinese 0114 GMT 10 Oct 84 


{["Article by Deng Liqun: Guide Specialized Housetolds To Become Civilized Ones" — 
XINHUA headline] 


[Text] Beijing, 10 Oct (XINHUA) — BAN YU! TAN No 19, which comes off the press today, 
carries an article by Deng Liqun, director of the CPC Central Committee Propaganda 
Departm=... “Guide Specialized Households To Become Civilized Ones." The text of the 
articie is tranemitted as follows: 


When we recently visited Hushu County in Jilin Province, comrades of Hongxing Township 
told us of their expericnces in helping specialized families become civilized families, 
and civilized households to become specialized ones. Their method is called building 
both spiritually and materially civilized households. Their method of building such 
households is an i-wention of nationwide significance. 


The 12th party congress expiicitly pointed out: While building a sociaiist material 
civilization, we must also strengthen the building of a socialist spiritual civilization 
so that they can advance simultaneously. Many civilized villages, wnits, and even cities 
have emerged in varicus areas over the past 2 years. The question of how to 5uild 
civilized villages, units, and cities has been resolved at forums on spiritual civiliza- 
tions heid in Suzhou end Janming. However, how to build households that are civilized 
in two aspects in rural areas is still experimental and being probed. Hongxing 
Township's experience in this respect makes it possible for building the two civilizatons 
to be carried ov” in units, localities, and families. Their method is very valuable. 


There are at present many specialized households in rural areas, some of which engage in 
production under the contractual responsibility system, or under the system of individual 
or associated operation. Although their circumstances are different, the specialized 
households play a leading role in production. Because they are ahead of others, their 
income has increased considerably. The majority of the specialized households take into 
account the interests of the state, collective, and individual; they have become pros- 
perous through har? work, and are also law-abiding. To be frank, however, a small number 
of specialized households are not civilized because they injure public interest or injure 
others for their own advantage. This is a problem worthy of our attention, which should 
be solved through education and proper guidance. 


What we want to build is socialism with distinctive Chinese ci:aracteristics with a high 
degree of both spiritual and material civilization. We should enthusiastically encourage 
and aid specialized households to take the lead in developing production and commodity 
economy in rural areas. However, no one can say that the level of a spiritual civiliza- 
tion will, naturally and correspondingly, rise following production development and 
increased income. Therefore, it is not enough to grasp only one civilization; it is 
necessary to build both spiritual and material civilizations. 


Specialized household should advance to become civilized ones. In other words, they 
should take the lead in building both socialist spiritual and material civilizations. 

For example, villagers should abide by their own conventions, and specialized households 
should also observe these conventions. Specialized households should uphold professional 
ethics, study policies, science, current events, and strive to increase their educational 
level; they should devote themselves to public work and be enthusiastic about passing 


technology on to others. 
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While these are done consciously and voluntarily, education and guidance are also 
necessary. 


Nevertheless, all should pay attention to this: In urging specialized households to 
become civilized ones, we must guard against the practice of gaining petty advantages at 
the expense of specialized households by making them pay unnecessary expenses or do 
unnecessary work. In discussing this matter, we must not take advantage of specialized 
households economically by asking them to grant loans to their neighbors or to donate 
money for public use. It is necessary, however, for the sake of politics, ideology, 

and building a socialist spiritual civilization, to urge specialized households to abide 
by the provisions of state laws, take into account the interests of the state, the 
collective, and the individual, and constantly raise their moral standard while actively 
promoting production. 


In short, while increasing the number of specialized households, we must also raise 
their political consciousness. while protecting and supporting their enthusiasm for 
becoming prosperous through hard work, we must ensure that their enthusiasm is guided 
in the correct direction. 


On the one hand, building the two civilizations should be carried out by families in 
rural areas so that specialized households can become civilized ones. On the other 
hand, comrades working in rural areas should help civilized households and five-good 
families engage in specialized production. In rural areas, civilized households may 
not necessarily possess specialized technology, whereas law-abiding families may now 
necessarily know how to make money. Therefore, different methods should be adopted, 
according to the different circumstances and in light of local conditions, in order 

to help rural families advance toward specialized production. With steady development 
of the commodity economy, things that we want to do keep increasing. The comrades of 
Yushu County told us that in their locality, a family can increase its income con- 
siderably by growing 100 grapevines; it is not at all difficult to grow 100 grapevines 
because the technique is easy to learn, the vines are easy to care for, and incomes are 
easy to increase. In rural areas, we can promote building the two civilizations among 
peasant households if we help specialized households become civilized ones, and civilized 
households become specialized while expanding their number. If we do this, we can 
solve the problem of building spiritual and material civilizations in rural areas, 
including the problem of relationships between politics and economics and between 
spiritual forces and material forces. 


There are specialized households in rural areas and individual industrialists and 
businessmen in cities. They should also be encouraged to build both spiritual and 


material civilizations. 


If the majority of the specialized households throughout the country become civilized 
ones, our socialist spiritual civilization will rise to a new level, and the general 
target set by our 12th party congress will be realized more rapidly. 


ULANHU, WANG ZHEN WATCH BEIJING MARATHON 


OW151413 Beijing XINHUA Domestic Service in Chinese: 1138 GMT 14 Oct 84 


[By reporters Liu Daen and Qu Beilin] 


[Excerpts] Beijing, 14 Oct (XINHUA) — Half a million people in Beijing lined the 
streets for more than 40 km to cheer the runners in the 1984 Beijing International 


Marathon this morning. 


Some ?RC and Beijing municipal leaders joined the Beijing people in watching the race 
today ° 
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They included Ulanhu, vice president of the People's Republic of China; Wang Zhen, a 
member of the Political Bureau of the CPC Central Committee; Li Menghua, minister in 
charge of the State Physical Culture and Sports Commission; Zhang Baifa, vice mayor of 
Beijing Municipality; and leading members of various departments. 


NI ZHIFU PRESENTS AWARDS TO OUTSTANDING WORKERS 


OW151132 Beijing XINHUA Domestic Service in Chinese 1132 GMT 14 Oct 84 
[By reporters Yang Like and Wu Jincai] 


[Text] Beijing, 14 Oct (XINHUA) -- The All-China Federation of Trade Unions and the 
State Economic Commission held a grand meeting today to commend some urban workers for 
164 outstanding results in carrying out technical innovations and cooperation. They 
also called on all workers and staff members throughout the country to vigorously 
develop mass activities for promoting technical innovation and cooperation and for 
making rational proposals. 


Ni Zhifu, chairman of the All-China Federation of Trade Unions; Lu Dong, minister of 
the State Economic Commission; and other leading comrades presented awards and prizes 
to the prizewinners. 


Those prize-winning items were selected from the 2,000-odd outstanding results attained 
by workers and staff members in 17 cities throughout the country in developing technical 
innovations and cooperation. These results are on display in Beijing. 


Yuan Baohua, vice minister of the State Economic Commission, delivered a speech at the 
meeting. He pointed out: It is necessary to organize people to actively popularize 
such valuable results and score new achievements in the course of applying them to 
production. Efforts must be made to give the outstanding workers continuous encourage- 
ment. He said: Technical innovations, technical cooperation, and rational proposals 
of a mass nature have good prospects. We must regard these activities as something 
important for promoting technical progress in various enterprises. We must raise these 
activities to a new level. He hopedthat from now on, more model workers, crackerjacks 
at technical innovation, and activists in technical cooperation would emerge in the 
course of developing such activities. 


At the meeting, Zhang Fuyou, member of the Secretariat of the All-China Federation of 
Trade Unions, read a decision of the federation and the State Economic Commission 
commending the outstanding workers. He called on the masses of workers, scientists, 
technicians, and cadres ‘hroughout the country to learn from today's prizewinners, to 
whip up a new upsurge to learn from and catch up with the advanced, to vigorously 
develop various mass activities for promoting technical innovations and cooperation and 
for making rational proposals, and to strive to promote the socialist modernization 
program. 


WANG FANG LAUDS YOUNG FRONTIER WORKERS 


0W151101 Beijing XINHUA in English 1037 GMT 15 Oct 84 


[Text] Beijing, October 15 (XINHUA) -- China is to award gold and silver medals to 
5,000 young people who have worked the hardest at strengthening frontier provinces. 
They will be chosen by a selection committee led by Yu Qiuli, director of the General 
Political Department of the People's Liberation Army, says an article in thi. month's 
CHINA YOUTH magazine out today. 


People under 35 working in various jobs in Heilongjiang, Inner Mongolia, Xinjiang, 
Tibet, Yunnan and other frontier provinces and autonomous regions will be considered 
by the committee, and the medals will be awarded next summer. 
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The selection committee, joined by members of CHINA YOUTH and othernine border youth 
magazines and newspapers, started work this month. 


In his article, Wang Zhen, member of the Politi: :1l Bureau of the Communist Party's 
Central Committee, praised soldiers,workers and scientists who volunteered to work in 
border areas. “In the past 35 years a large number of young people went from big cities 
and more developed provinces to devote their energies and talents to the construction of 
the border areas where conditions are fairly hard. They have made great contributions, 
and deserve honor", said Wang, a pioneer in developing Xinjiang and Heilongjiang border 
areas in the early 1950s. He hoped more scientists and technical workers would go to 
offer their knowledge and skills. 


The one hundred gold medal winners will tour Beijing next summer. 


YAO YILIN ADDRESSES CONFERENCE ON METALLURGY 


OW121025 Beijing XINHUA Domestic Service in Chinese 1143 GMT 10 Oct 84 


[Text] Beijing, 11 Oct (XINHUA) -- The metallurgical industry depends mainly on tapping 
potentials, making technical innovations, filling in gaps, and carrying out reconstruc- 
tion for its development. At the same time, attention should be paid to the necessary 
expansion of factories and construction of new ones. Yao Yilin, member of the Secretar- 
iat of the CPC Central Committee and vice premier of the State Council, said this at the 
closing session of a national conference on the metallurgical industry today. 


He said: Since the 3d Plenary Session of the llth CPC Central Committee, large numbers 
of managerial cadres, engineers, technicians, and workers in the metallurgical industry 
have made tremendous achievements by carrying out technical transformation. The party 
Central Committee is satisfied with the work done by 3 million workers and staff members 
in the metallurgical industry. 


he emphatically pointed out: Existing metallurgical industrial enterprises have gained 
very valuable experience in tapping their potentials, making technical innovations, fill- 
ing in gaps, and rebuilding themselves over the past few years. Practical experience 
shows that by developing itself this way, the metallurgical industry can achieve the 
desired results with less money and in a short period of time. This experience is not 
only applicable to the metallurgical industry but is also of universal significance for 
other industria] departments. 


He pointed out: Compared with advanced world levels or judged from the need to develop 
our national economy at present, our country's metallurgical industry still lags far 
behind, particularly in variety and quality. In the course of realizing the four modern- 
izations, to achieve greater, faster, better, and more economical results in metallurgical 
industry will make it possible to develop the whole national economy more quickly. 


Yao Yilin called on all comrades in metallurgical industry to keep a clear head, seek 
truth from facts, act according to their capabilities, and work hard in a down-to-earth 
manner so as to further bring about a new situation in metallurgical industry. 


Li Dongye, minister of metallurgical industry, made a concluding speech at the conference. 


The national conference on the metallurgical industry opened on 6 October. During the 
conference, a responsible person of the Ministry of Metallurgical Industry relayed 
instructions of a leading comrade of the party Central Committee on the metallurgical 
industry. Representatives attending the conference conscientiously discussed the prac- 
tice of being responsible for linking input with output in iron and steel enterprises. 
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REFORM IN METALLURGICAL INDUSTRY URGED 


0W150437 Beijing Domestic Service in Mandarin 1200 GMT 10 Oct 84 


[Text] According to a report by RENMIN RIBAO correspondent Dong Huanliang and radio 
staff reporter Wu Jiaotu, leading comrades of the party Central Committee and the 

State Council recently heard a briefing given by the Ministry of Metallurgical Industry 
on its establishing a correct idea guiding its vocational work through party recti- 
fication and on its plan to carry out rectification and correct mistakes. 


After the briefing, the leading comrades pointed out: It is not advisable to reor- 
ganize the Ministry of Metaliurgical Industry into a national corporation, but a 
certain contractual method of fixing investment and output quotas should be adopted. 
This means that the state authorizes a fixed amount of investment for the Ministry 

of Metallurgical Industry, and the ministry will be responsible to the state for 
increasing its production capacity, producing certain quantities of products of a fixed 
variety that meet quality standards, and turning in a fixed sum of profit and tax to 
the state. This will be a reform in planning and will not require the signing of a 
general contract. 


On adopting the above method by the metallurgical industry departments, leading com- 
rades of the party Central Committee and the State Council said: This method should 

be feasible because it involves concrete planning and investment. Our previous plans 
only attached importance to what sort of projects were to be initiated but not to their 
economic results. Therefore, government departments and enterprises contended for 
investments by every possible means. Now, the Ministry of Metallurgical Industry will 
not only have a fixed investment but will integrate the investment with production 
capacity, technical level, energy consumption, and products quality as well as expected 
economic results. This is conducive to developing the metallurgical industry. It will 
enable the increases in profit and tax to continuously surpass those in production and 
output value and enable the ministry to maintain a continuous cycle. 


To ensure that the metallurgical industry will be able to attain its goal by 1990, 
leading comrades of the party Central Committee and the State Council stressed: It is 
imperative to rely on our existing enterprises to take the road of tapping produc- 
tion potentials and carrying out reforms. On the basis of technological advances, 

old enterprises should carry out reforms and aim for advanced world levels in the 
variety and quality of products. Otherwise, they cannot become modern enterprises and 
will have no future. 


They added: The structure of our steel industry is already fairly large and its layout 
is basically sound. We can not afford to expand it. As far as many old metallurgical 
enterprises are concerned, they have spent enough. It is now time for them to earn 

big profits while spending less. 


They also stressed: Enterprises are the real contractors. Since they take the full 
responsibility and burden, they should share the profits and have the necessary powers 
to make their own decisions in order to enliven themselves. To achieve this, it is 
necessary to break the barriers between various higher and lower levels and between 
departments and regions to promote all forms of regional and interenterprise coopera- 
tion according to the distribution of the mining districts. 
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The Ministry of Metallurgical Industry called a national conference on metallurgical 
industrial work in Beijing on 5 October [date as received] with the purpose of 
implementing the above important opinions of leading comrades of the party Central 
Committee and the State Council. The conference discussed and formulated concrete 
measures to implement the contractual method of fixing investment and output quotas 
at the grassroots enterprises. 


RENMIN RIBAO ON STEEL INDUSTRY DEVELOPMENT 


HK150735 Beijing RENMIN RIBAO in Chinese 5 Oct 84 p 2 


{Newsletter from Reporter Dong Huanliang and Correspondent Ang Cheng Rong: "Overcome 
Difficulties To Blaze a New Path -- Gratifying Achievements Scored by the Iron and 
Steel Industry in Our Country in the Past 5 Years"] 


[Text] In 1983, our country's steel output totaled 40.02 million metric tons, which 
was an increase of 8.24 million metric tons or 26 percent over the output of 31.78 
million metric tons in 1978, At the same time, the total energy consumption of our 
iron and steel industry fell from 73.80 million metric tons of standard coal to 
69.12 million metric tons of standard coal, a decrease of 6.3 percent. Through 

5 years of efforts, realized taxes and profits rose from 5 to 9.4 billion yuan, an 
increase of 88 percent, nearly double. 


It was not througha smooth process that our iron and steel industry scored these 
gratifying achievements over the past 5 years. On the contrary, it scored these 
achievements through overcoming a variety of difficulties and blazing new trails. 
During that period, the state mainly invested in the construction of the Baoshan 
Iron and Steel Complex, which would not be productive until 1985; therefore, it was 
impractical to hope that there would be any investment in our existing enterprises. 
We had to give priority to ensuring the energy supplies needed for the development 
of our communications, energy industries, agriculture, and light industry, therefore, 
the iron and steel industry, which was the.“commander-in-chief" in the past, had to 
make way for them. The shortage of funds and energy made the contradictions between 
the supply and demand of rolled steel increasingly outstanding. In the face of 

this situation, all the people from those in the Ministry of Metallurgical Industry 
downward to those invvarious iron and steel enterprises exerted their minds, broke 
with old conventions, attached importance to technological transformation, to exten- 
tion of the enterprises, to conservation of energy, and to the utilization of the 
resources both at home and abroad and thus blazed new trails in developing our iron 
and steel industry. 


Start Few New Projects and Attach Importance to Transformation 


Since the founding of the PRC, we have already established more than 500 large or 
small iron and steel enterprises, among which 13 enterprises are large steel mills 
that yield over 1 million metric tons of steel a year. The equipment in many 

iron and steel enterprises is mostly at the level of the 1950's and 1960's and only 
a small number of them are at the level of the 1970's. Therefore, our iron and steel 
enterprises have great potential to tap in carrying out technological transformation, 
forming their equipment into sets, and extending themselves. 


In order to actually achieve the aims of spending less money, shortening construction 
periods, and bringing about quick results in our technological transformation, during 
the past few years, our iron and steel industrial sector stressed strengthening the 
management of t2chnological transformation projects, strove to make various kinds 

of preparatory work beforehand, and avoided wasting funds in duplicate construction. 
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Previously, in carrying out a few technological transformation projects at the Panzhihua 
Iron and Steel Complex, we suffered a loss of 7.8 million yuan because we failed to carry 
out an adequate feasibility study beforehand and made erroneous policy decisions. In 
transforming the air blasts of blast furnaces in 1982, the people there put an end to 

the practice of drawing up plans while carrying out construction, made satisfactory pre- 
parations beforehand, and smoothly fulfilled the entire transformation project in the more 
than 1 month scheduled for the overhauling of the furnaces. They only spent 1.27 million 
yuan in this project and would recover the investment within 2 years of the project going 
into operation. 


In light of the actual situation whereby the various enterprises differed from one another 
in their technological quality and management level, the iron and steel industrial sector 
stressed that in technological transformations, we had to use advanced and suitable 
technology that would bring about satisfactory economic results. The Anshan Iron and 

Steel Complex persisted in carrying out transformation while maintaining production, 
utilized its limited funds, and popularized and applied in the past few years, 54 kinds of 
suitable technology. As a result, it improved the variety and quality of its products 

and increased its annual profits by 61.79 million yuan. The Capital Iron and Steel 

Complex originally had a relatively satisfactory foundation of technological equipment 

and the people there spent over 60 percent of its retained profits on technological 
transformation and thus enabled a number of its pieces of equipment to reach interna- 
tional advanced levels. Technological transformation has opened up broad prospects for 
the development of our country's iron and steel enterprises. 


Increase Productivity Through Conservation of Energy 


In the past, our iron and steel industry annually consumed around 12 percent of the whole 
country’s total energy consumption and thus was a big consumer of energy. Only by means 
of energy conservation can the development of our iron and steel industry be ensured. 


The comrades who are engaged in the iron and steel industry have made two calculations: 
They made comparisons with international advanced levels. The developed countries use 
700-800 kg of standard coal to smelt one metric ton of steel, while in 1978, we needed 
more than 1,500 kg of standard coal for making one metric ton of steel. They compared the 
various enterprises in our country. Last year, the average comparable energy consumption 
for smelting one metric ton of steel in the Hangzhou Iron and Steel Company, the Capital 
Iron and Steel Company, and the Anshan Iron and Steel Company was less than one metric 
ton of standard coal, while that of our less advanced enterprises was much higher. Such 

a great disparity between these two groups of enterprises indicates precisely that there 
is great potential to tap in conserving energy. 


In conserving energy, our iron and steel industry should pay close attention to fighting 
a general war. During the past few years, our Ministry of Metallurgical Industry has 
divided up the comparable energy consumption targets for one metric ton of steel into the 
energy consumption targets for the various working procedures and has checked on our 
enterprises in accordance with their conditions for attaining their targets. Taking 

the steel rolling heating furnaces for example, there are altogether more than 400 
furnaces across the country. In 1981, there were 95 substandard furnaces that consumed 
exessive amounts of energy, while there were only 5 special-grade furnaces that are 
advanced in conserving energy. As a result of making great efforts for 2 years, the num- 
ber of special-grade furnaces has increased to 64 and the number of substandard furnaces 
has decreased to 38 by the end of last year. 
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Organizing our production rationally around energy conservation and doing a good job of 
operating the equipment economically are important measures with which our iron and steel 
industry does a good job of conserving energy. In the past, even though there were not 
enough production tasks, the Anshan Iron and Steel Company operated all its steelmaking 
and iron-smelting furnaces. Now, they have discarded the malpractices of making a show 
of pursuing vigorous development and of conducting formalism and have persisted in 
operating their furnaces rationally. 


Imported Natural Resources Should Be Energetically Utilized. 


For a long time, our country’s iron and steel industry adopted a kind of completely 
"closed-door" method inits development and it only used domestic resources in activities 
ranging from opening up a mine right through to coking, iron smelting, and steelmaking. 
This method only utilizes domestic natural resources and spends more funds. As a result, 
the construction cycle is long and the increase in the production of steel products is 
slow. Is it possible to utilize not only our domestic natural resources but also im- 
ported natural resources to .evelop our iron and steel industry? Can we not start from 
the later working procedures of iron smelting and so forth in order to more rapidly pro- 
duce more useful steel products? The answer is yes. 


An outstanding weak link in our iron and steel industry is that the excavating of iron 
ore lags seriously behing smelting. At present, the smelting capacity of our country's 
iron and steel industry has already exceeded 40 million metric tons, but because of the 
low grade of our iron ore, much mineral paragenesis, the great difficulties in selecting 
our mines and again because of the restrictions of our funds, communications, and energy 
supplies, the iron ore mined every year in the whole country can only satisfy the needs 
of producing 30 million metric tons of pig iron. Therefore, importing iron ore will 
make up for our deficiency, give play to our strong points, and enable us to bring our 
domestic smelting capacity into full play. 


In this predicament, our country's iron and steel industry has been compelled to follow 
a new path of development; it has been praised and encouraged by leading comrades of the 
party Central Committee and the State Council. The experiences gained in this period 
are quite worth our close attention. Of course, there are still quite a few weak links 
in our technological transformation, energy conservation, natural resources importation, 
and so forth. In particular, at present, our country also has to import a large amount 
of steel products every year; the contradictions between demand and supply are more and 
more prominent. It is imperative to speed up the technological transformation and ex- 
tension of our existing enterprises. Taking advantage of our reforms, our iron and 
steel industry will be more invigorated and will develop more rapidly. 


ECONOMIST SUN YEFANG WRITES ON PRICING POLICY 


HK130620 Beijing JINGJI RIBAO in Chinese 29 Sep 84 p 3 


{Article by Sun Yefang: "Value, Price, and Policy" -- note appen‘ed at end of article 
states that "This is a summary of Sun Yefang's article ‘Price and Pricing Policy,’ the 
text of which will be carried in CAIMAO JINGJI [FINANCE, TRADE, AND ECONOMICS], Issue 


10, 1984."] 


[Text] In the final analysis, acting according to the law of value, as we often mention, 
refers to our pricing principle. 
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That is, we must consider whether our prices are set according to the value of goods or at 
variance with the value of goods. The value of a product must find expression in its 
specific price. So the matter of pricing can be regarded as the focus of all economic 
issues because it hasa bearing on the relationship betweer the workers and peasants, and 
the relationship between the public interest and private interests, the state's revenue, 
and the people's livelihood. 


Domestic economists’ opinions on the theory of price can be divided into two major cate- 
gories: some economists formerly absolutely denied that the category of value would re- 
main in a socialist society (they held this view in the 1920's and 1930's). Afterward, 
real life forced them to acknowledge that the law of value still plays a role in socialist 
society, so they ascribe the existence of value to different ownership forms, distribu- 
tion according to work and divergent private interests of people in the socialist society 
and regard the category of value as a vestige of the commodity economy of the old society. 
In their view, the law of value will eventually fade away when differing ownership 

or when distribution according to needs. We may call this viewpoint on value the value 
theory of external causes. 


Other economists hold that even under the exclusive whole-people ownership system and 
after distribution according to work is changed into distribution according to need, value 
and the law of value will continue to exist and function. We call this second viewpoint 
on value the value theory of internal causes, because the viewpoint does not regard value 
as a category that only exists in the course of exchange between different ownership forms; 
rather, it holds that the category of value exists throughout the production process 

under the public ownership system. 


All economists who uphold the value theory of internal causes maintain that on principle, 
price should largely be set in line with value, and only thus can be accurately assess 
the relationship between the expense and benefit of the production of some goods in order 
to seek the best way to achieve the maximum benefit at the minimum expense. At the same 
time, only when price basically conforms with value can we perceive the exact ratios 
between various goods and hecween different economic sectors. 


When price deviates from value, the adverse effect is that some plain facts will become 
obscure. Our practice in socialist construction has shown that the deviation of price 
from value may seriously disrupt the normal order of accounting, production, investment, 
and consumption, and may cause a waste of labor and materials. Therefore, the orientation 
of the reform of our pricing system is to keep the conformity between price and value as 
good as possible. This should be the strategic principle for our pricing work. Ina 
socialist society, people should apply with consciousness the law of value to socialist 
construction. That is to say, it is necessary to assess the cost of production as accute- 
ly as possible and to try to produce a maximum quantity of goods in the shortest time 

with minimum labor expenses. All this is possible only when price is in conformity with 
value. Because socialist production is socialized production under the guidance of state 
planning, it is possible for a socialist state to fix a unified price for all products 

of the same kind according to the consumption of social labor in the production process. 
The actual consumption of labor in the production of such kind of products may vary from 
one manufacturer to another because of different production and technological conditions 
and management skills. Each production unit should compare its actual consumption of labor 
with the price (or the quoted value) which demonstrates the average cost of social labor 
in the production of the product in order to appraise its own work and to transfer its 
products according to this quoted value. 
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In this sense, price plays a major role in economic accounting. Therefore, it is necessary 
to bring price into line with value in order to bring the price accounting role into play. 


In a socialist society, the amount of socially necessary labor for the production of a 
product can be calculated in a variety of methods. The reason is that we have estab- 
lished a public ownership system and are conducting socialized production, so it is 
possible for us to calculate the amount of socially necessary labor for our products 
rather accurately. This is determined by our socialist system. What we have to do is to 
form accurate estimates. This can be accomplished well on the basis of our experience 
and by applying modern calculating techniques. In short, the socialist system has made 
it possible to calculate the consumption of labor. 


Because there is a lack of natural resources, the prices of some products have to be set 
at a level higher than their value. For other products, such as cigarettes and alcoholic 
beverages, high prices are used to restrain consumption. They are the only exceptions. 
In the final analysis, only the conformity between price and value can be regarded as 
in line with the nature and characteristics of the planned economy, and only policies 
ensuring this conformity can be regarded as correct policies. 


Although price should come into line with value as per‘ectly as possible, for the sake 
of economic accounting, prices should be kept relatively stable. The stability of prices 
does not mean a freeze of all prices. A stable price structure also includes the 
necessary readjustments of inappropriate prices. We should not set price stability 
against the readjustment of prices. Only when the stability is based on a reasonable 
foundation can it be maintained. The so-calied inappropriate prices refer to those that 
have deviated from value. The inappropriate price system is caused by the unreasonable 
price parities left over from the past, such as the price scissors between industrial and 
agricultural products, the excessively low level of prices for raw materials, and the 
excessively high level of prices for industrial goods. In addition, unevenness in the 
enhancement of productivity in various departments has led to differing degrees of 
reduction in the value of various products. Therefore, it is necessary readjust the 
price parities between different products from time to time. In short, we must carry out 
the policy of bringing price into line with value. 


CONTROL OVER FORIEGN EXCHANGE TO BE RELAXED 


0W160414 Beining XINHUA Domestic Service in Chinese 0823 GMT 13 Oct 84 


[By reporter Chen Naijin] 


[Text] Beijing, 13 Oct (XINHUA) — Qiu Qing, vice president of the People's Bank of 
China said recently at an international economic symposium in Beijing that China would 
relax its control over foreign exchange and adopt a more flexible financial policy so as 
to attract even more foreign investments. 


Qiu Qing said: In attracting foreign investment we would adopt various methods. In 
addition to loans, the main method is to make use of direct investments from foreign 
countries at present. This suits China and the foreign investors best. Let us take the 
Shenzhen Special Economic Zone as an example. From 1979 to the end of March 1984, a total 
of 2,697 contracts have been signed with planning investments totaling over $1.8 billion. 
Foreign investments that are currently in use reached $500 million. We are now studying 
how to give more preferential treatment to foreign businessmen including the issue of tax 
on profits that are remitted out of the country so that foreign investors would be happy 


to invest more money in China. 
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She said: It is permitted to convert revenues from the sale of products from Overseas 
Chinese, foreign enterprises, or joint ventures with the approval of the authorities into 
foreign currency according to the current international exchange rate. The profits of 
foreign invested enterprises may be totally remitted out of the country. Except for their 
expenses in China, the workers may also totally remit their wages out of the country. 


In a conversation, Qiu Qing pointed out: Im recent years, China's export has been rapidly 
rising. China's foreign exchange reserve is also increasing fairly rapidly. As of the 
end of the first half of 1984, China's foreign exchange reserve had already reached 

$16.5 billion. This large amount of foreign exchange reserve is only a temporary phenome- 
non, mainly because we need some time to make preparations before the development of capi- 
tal construction and technical innovations. During that time, we temporarily have no 

need to use large amounts of foreign exchange. Therefore, we have a balance of payments 
surplus in trading or non-trading businesses every year. Our foreign exchange reserve 
will drop tremendously after we develop economic construction on a large scale in China. 
She said: China is still mainly using interest free loans or low interest loans from 
other governments and from international banking organizations. China is not using other 
types of loans much. In the future, China, following its needs in its economic develop- 
ment, will raise more funds from the international money market. 


POLICIES ON TECHNOLOGY IMPORTS TO BE EASED 


HK140154 Beijing CHINA DAILY in English 14 Oct 84 p 1 
[By our staff reporter] 
[Text] China is likely to adopt more flexible policies to quicken technology imports. 


In future it may become easier for businesses to handle foreign exchange and obtain import 
licenses. 


The prediction has been made by Zhu Rongji, deputy minister in charge of the State Eco- 
nomic Commission. 


He also said the country should improve its laws to protect patents. 


Last month the State Council approved a reform of the country's foreign trade system 
featuring decentralization. 


A new document to grant local governments and enterprises greater autonomy in foreign 
trade is expected soon. 


The new policies are designed to end the monopoly of foreign trade by bureaucratic 
companies, said Zhao Zhiren, assistant engineer-in-chief of the Technical Renovation 
Bureau of the State Economic Commission in an interview with CHINA DAILY. 


It is anticipated that the decentralized programme for foreign trade might cause some 
import duplications and waste. 


But Zhu Rongji has expressed the belief that the beneit of introducing advanced techno- 
logy more quickly would outweigh losses. 


Efforts would be made tominimise duplication by issuing guidelines so individual import- 
ers would not take wrong decisions, eaid Zhu. 


The state could also exercise leverage through pricing policy, taxes, credits, and sub- 
sidies. Market information, economic and technical consultancy services, statistics and 


auditing should all be strengthened. 
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Zhu urged the active use of foreign capital to buy technology from abroad. He said it 
was a major policy to combine trade with technology transfers. 


From now on, he said, technical co-operation should be considered whenever a large deal 
to import equipment was made. The combination of trade and technology transfers could 
also be achieved through arrangements for co-production and the assembly of imported 
parts. 


In order to import foreign technology more efficiently, standardization should be popu- 
larized. Importers should abide by the State's technology policy, and the requirement 
of standardization. 


China should also improve its legislation to protect inventors" patents. 


Zhu said China's efforts to import technology had been highly successful in the last few 
years. 


The plan to import 3,000 pieces of technology by 1985, the end of the sixth five-year 
plan, would be fulfilled. 


Zhao Zhiren said that the 3,000 technical import package was mainly designed to help 
small and medium-sized enterprises. 


"That doesn't mean that our big enterprises don't need technical updating," he said. 
"We don't have that much money right now.” 


Last year, China bought 600 technical items worth $600 million. 


Technical up-dating co-operation contracts signed by Chinese enterprises and foreign 
companies surpassed the number signed during the previous four years. 


In the first half of this year, China's technology imports reached $450 million. Over 
$1 billion-worth of technical imports should be accomplished by the end of the year. 


Major items bought were: equipment for light industries, textiles, machine-building, 
electronic industries and new types of building materials. 


Energy-saving devices and facilities for comprehensively using materials were also high 
on China's buying list. 


MARKET TO OPEN TO SINO-FOREIGN VENTURES 


OW152148 Beijing XINHUA in English 1905 GMT 15 Oct 84 


[Text] Guangzhou, October 15 (XINHUA) -- China's domestic market will be open to 
Sino-Foreign joint ventures, announced Chu Baotai, director of the Foreign Investment 
Administration of the Ministry of the Foreign Economic Relations and Trade, at a news 


conference here today. 


Chu said there would be no restrictions on the proportion of products to be sold by joint 
ventures in China on condition that they could strike a balance in their foreign exchange 
earning and spending. He said joint ventures in the interior part of China would be per- 
mitted to sell the bulk of their products in China if the products could replace what the 
country had imported for a long time, were manufactured with imported new technologies 
and could meet the needs of the domestic market in quality, variety and specification. 
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These joint venture enterprises could apply to the central and local authorities for 
help if they were unable to maintain a balance in their foreign exchanges earning and 
spending, he added. Since 1979, 400 Sino-foreign joint ventures had been started in 
China, more than half of them established in the first six months of this year, he 
noted. China had great potential for taking in foreign funds, because a considerable 
part of the almost 400,000 industrial enterprises planned to upgrade themselves 
technologically during the Seventh Five-Year Plan period (1986-1990), Chu concluded. 


XINHUA COMMENTARY ON ECONOMIC CONSTRUCTION 


OW130225 Beijing XINHUA Domestic Service in Chinese 0732 GMT 7 Oct 84 


[Commentary by XINHUA reporter Tian Chuan: “Three Ideas Must Be Established in 
Conducting Economic Construction" -- XINHUA headline] 


[Excerpts] Beijing, 7 Oct (XINHUA) — The material provided by the state departments 
concerned shows that it is extremely important to establish three ideas in economic 
construction -- capital turnover, bank interest, and investment versus yield. 


Beijing's Sanyuan Bridge, currently the biggest overpass in our country, was completed 
and opened to traffic ahead of schedule on 15 September this year, instead of at the 
end of 1985 as originally planned. Because the construction period was shortened by 
15 months and the capital turnover accelerated, more than 17.91 million yuan in 
investment has been saved, including 1.52 million yuan in bank interest that would 
have been paid. On the contrary, if it had been completed in 2 years as originally 
planned, more than 17 million yuan would have been spent in additional investment and 
bank interest because of the longer construction period and slower capital turnover. 
It is easy to see that increased economic efficiency can be achieved by shortening 
the construction period, as well as saving investment and interest. On the contrary, 
a longer construction period will bring about lower economic efficiency. 


For a long time our country's capital construction investment depended on state 
financial appropriations, which require no repayment for using the capital. As a 
result, the period of the construction cycle of many engineering projects has gotten 
longer and longer, causing delays in their completion. According to the statistics 
up to 1983, the average construction period of our country's large and medium-sized 
projects is 121 months, with the longest period reaching 162 months. Construction 

of some projects which began at end of the 1950's have still not been completed today. 
By switching from financial appropriations to bank loans for capital construction 
investment and other reforms in recent years, the situation has gradually changed, 
showing the gigantic potential for raising the investment efficiency. Taking the 
projects currently under construction in the country as an example, if their period of 
construction were shortened by 1 year, 5 billion yuan would be saved in workers’ 
wages alone. If these projects were put into operation 1 year earlier, there would 
be an increase of 5 billion yuan in revenues. But if their period of construction 
were lengthened by 1 year, not only would the 10 billion yuan in reduced outlay 

and increased revenue be offset by the increased outlay and reduced revenue, but an 
additional 2.1 billion yuan would have to be paid as interest for those projects 
under construction with this year's investments. 
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There can be great differences about investing the same amount of money in a construction 
project, or how to make the best use of the investment for the same construction project, 
namely how to spend less and turn out more. We invested only a little more than1 million 
yuan and spent 4 months conducting the preliminary reform of the Shitai Railway from 
Shijiazhuang to Taiyuan to raise its annual freight volume from 4.5 million tons to 

60 million tons, with its capacity to be gradually increased to 70 million tons. Its 
efficiency is close to that of a new railway of the same length. But, if a new railway 
were built, it would cost a few hundred million yuan in investment and take 3 or 4 years 
to complete. 


We have learned by experience, both positive and negative, that the length of const cuc- 
tion period, speed of capital turnover, and amount of interest paid have a large impact 
on reducing investment and increasing output and developing the national economy, The 
builders of the Shenzhen Special Economic Zone have said well: "Time is money! Effi- 
ciency is life!" The party Central Committee and the State Council recently made a 
decision: There must be less construction of new projects in the Seventh 5-Year Plan 
period up to the first half of the Eighth 5-Year Plan. Efforts must be made to emphasize 
technological transformation, remodeling, and expanding existing enterprises instead. No 
doubt this .s an extremely important, practicable, and correct principle for raising our 
country's <conomic efficiency in construction. Implementing this principle requires 

that we mor. conscientiously establish the three concepts in capital turnover, bank 
interest, and investment versus yields, truly fulfill the goal of shortening construction 
periods, making fewer investments, accelerating turnover, enlarging output, and achieving 
greater efficiency in developing the four modernizations program with limited capital. 


AREAS OF ECONOMIC WORK TO BE STRENGTHENED 
OW150554 Beijing XINHUA Domestic Service in Chinese 0846 GMT 12 Oct 84 


[Excerpts] Beijing, 12 Oct (XINHUA) — The State Planning Commission recently made a 
decision to strengthen work in the areas of economic regulation, information, consulta- 
tion, investigstion, and study in order to adapt to the new changes in China's economic 
work as a result of the implementation of the policy on opening to the outside world and 
enlivening the sational economy. 


The State Planning Commission feels that economic restructuring is being carried out 
smoothly across the country. Recently, the State Council further approved and trans- 
mitted the "Provisional Regulations on Improving the Systems of Control Through Planning" 
drawn up by the State Planning Commission. Since the area covered by plans under state 
pians is getting smaller and the area covered by plans under state guidance and market 
regulations is expanding, it is required that the role played by the law of value be 
stressed and more means of economic regulation taken in doing planning work. In order 
to make effective and comprehensive use of the means of economic regulation to spur the 
duvelopment of national economy, the State Planning Commission has decided to strengthen 
work in the following four areas: 


1. Do well in coordinating the application of various means of economic regulation. 
From now on, correct application of such means of economic regulation as prices, taxa- 
tion, interest, wages, and state subsidies should be made an important component of the 
national economic plan. When doing planning work, it is necessary to have not only a 
program for the national economic and social development plan, but <lso a corresponding 
program on the application of economic levers worked out in cooperation with the depart- 
ments in charge of various economic levers. 
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These two programs should be submitted to the State Council for examination, approval, 
and transmission. In the course of implementing the plan, suggestions on the use of 

means of economic regulation that are worked out in coordination with the departments 
in charge and based on the changes in economic activities should be made at any time. 


In order to make coordinated and balanced use of the various economic levers, an 
authoritative organ in charge of the coordinated use of the means of economic regulation 
should be established. This organ should hold periodic exchanges of experiences in 
using the means of economic regulation, analyze and solve the existing problems, and 
study and formulate plans for the balanced use of economic levers as well as methods 

co implement the plans. 


2. Establish and perfect the economic information system. Fast and accurate economic 
information is an important basis on which planning decisions are made. All depart- 
ments and localities should improve their own information and forecast work. The 

State Planning Commission will -- on the basis of the professional information provided 
by the departments of statistics, economic and trade, scientific and technological 
information, finance, banking, commerce, price, agriculture and forestry, industry and 
communications -- establish a national economic information center. The center will 
collect economic information provided by the various departments as well as by local 
planned economy departments at various levels. It will also run information publica- 
tions to provide timely information to various departments, localities, and enterprises 
for them to augment and perfect the existing computer centers (stations). The center 
will gradually establish a unified information transmission network as well as 
libraries of various data, software, and mathematical modeis in the hope of creating a 
fairly complete and modern economic information system. 


3. Develop economic consultation vork. Planning departments should actively provide 
various types of consultation services for economic planing to help the enterprise 
successfully carry out production and construction, push for technological progress, 
and attract foreign capital. Planning departments should rely on and support the 
existing consultation organs and give full scope to the role they can play. 


4. Step up planned economy research work. Along with its operations work, the State 
Planning Commission will use considerable strength to conduct investigation and study 
concerning various important topics, including the strategic target and speed of eco- 
nomic and social development, the proportional relations between various sectors, the 
distribution of the productive forces, technical progress, economic results and the 
use of means of economic regulation. 


In addition, the State Planning Commission will strengthen various research organiza- 
tions, including those about macroscopic economy, zoning and development of state land, 
energy, overall transportation, and urban construction. The society's research forces 
may also be used to carry out research on the major questions and relevant topics of 
the national economic and social development plan. 


FINANCE MINISTRY URGES MAKING UP DEFICITS 


HK060634 Beijing JINGJI RIBAO in Chinese 27 Sep 84 p 2 


[Report: "Ministry of Finance Calls for Efforts To Make Up Deficits and Increase 
Profits in the Fourth Quarter of This Year"| 


[Text] A responsible person from the Ministry of inance 

recently told the reporter that the various localities and departme: ts should, in the 
fourth quarter of this year, double their efforts to make up their deficits and increase 
their profits in order to attain the goal of making up deficits by 30 percent as speci- 
fied in this year's state plan. 
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This responsible person said: "The work of making up deficits and increasing profits 
was carried out with good results between January and August this year. Compared with 
the same period last year, the state-run industrial enterprises of the whole country 
increased their total output value by 10.7 percent, their profits grew by 14.9 percent, 
the total of their income taxes and profits delivered to the state increased by 5.5 per- 
cent; and the losses which the loss-making enterprises suffered were reduced by 23,1 
percent, amounting to 480 million yuan. However, the industrial enterprises in various 
localities and under various departments did not progress uniformly in making up deficits 
and increasing profits. There are still five localities and departments which have made 
up their deficit by less than 15 percent or have made no progress in making up their 
deficits. Beginning with the first quarter of this year, the ;cogress in making up 
deficits slowed down month after month. Compared with the same period last year, the 
deficits were made up by 29.1 percent at the end of the first quarter, by 28.1 percent 
at the end of April, by 26.8 percent at the end of May, by 26.1 percent at the end of 
June, by 24.6 percent at the end of July, and by 23.1 percent at the end of August. 


He pointed out that the task for making up the deficits in the fourth quarter would be 
very arduous if the annual tasks were to be accomplished. Various localities and depart- 
ments should further implement the guidelines of the State Council's circular on grasping 
the work of making up deficits and increasing profits, and firmly carry out the various 
policies and measures for making up deficits and increasing profits. With the exception 
of coal mines, enterprises whose consumption is high and whose losses have exceeded their 
total wages should as a rule be suspended and reorganized. The amount of losses result- 
ing from implementing the state's policy should be assessed and fixed by the financial 
department in conjunction with other departments in charge of the enterprises; losses 
exceeding this amount are not to be compensated for and the enterprises may retain a 
portion of the profits obtained by reducing their deficits. The new loss-making enter- 
prises are not to be compensated, and new losses suffered by the old loss-making enter- 
prises also are not to be compensated, with the exception of special cases approved by 
the authorities concerned. Enterprises that cannot make up their deficits are not 
allowed to give bonuses to their workers. 


Enterprises that have made up their deficits and yielded profits ahead of schedule are 
to be given commendations and encouragement at the end of the year. 


HE KANG ON AGRICULTURE, ANIMAL HUSBANDRY REFORM 


HK121526 Beijing JINGJI RIBAO in Chinese 28 Sep 84 p 1 


[Report: "Minister of Agriculture, Animal Husbandry, and Fishery Speaks on the 
Orientation of Reform of Agriculture, Animal Husbandry, and Fishery"] 


[Text] He Kang, minster of agriculture, animal husbandry, and fishery, recently gave 

a talk to a reporter of this newspaper on the orientation of the reform of agriculture, 
animal husbandry, and fishery; on the readjustment of the agricultural structure; on the 
development of township and town enterprises; and on the change of investment methods. 
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On the orientation of the reform of agriculture, animal husbandry, and fishery, He 

Kang said that it is necessary to integrate these areas with industry, and commerce; 

to combine production, supply, and marketing; and to carry out business operations both 
inside and outside units. It is necessary to gradually establish and perfect a dynamic, 
multi-tier, professional, social, and integrated modern agricultural production system 
with various economic elements and various business operation methods. He said: We 
nust supply ample, fine quality, and competitive products from agriculture, animal 
husbandry, and fishery to domestic and forei~ 1 markets so as to meet the ever-increasing 
needs of the society and achieve the purpose of doubling our production output value, 
making people rich, and building a prosperous country. 


On the readjustment of the agricultural structure, He Kang pointed out that in readjust- 
ing the agricultural structure, it is first necessary to guarantee the continuous 
development of grain production, readjust in a planned way the areas for gy owing cotton, 
expand the growing of fodder, and reasonably arrange the proportion and layout of grain, 
fodder, and economic crops. Planting must develop toward the goal of fine quality, 
high efficiency, and integrated business operations. Fodder production must be viewed 
as important. Second, it is necessary to readjust agriculture, forestry, animal 
husbandry, sideline production, and fishery. We must relax policies in exploiting 
mountain areas, grassland, water surface resources, and beaches, and must vigorously 
promote the transformation and change of grain, funds, human resources, the labor force, 
and technology toward animal husbandry and the cultivation of marine products. Under 
the present situation in which the price system has not yet been thoroughly readjusted, 
measures can be taken to readjust the internal agricultural structure and resolve new 
problems which may arise in developing commodity production. Third, it is necessary 

to readjust the order of enterprises in rural areas and to vigorously promote the 
development of the food industry, fodder industry, building and construction materials 
industry, small-scale mining industry, and rural commerce and transportation. Along 
with the in-depth development of the economic reform in urban areas, town and township 
enterprises must have overall plans and reasonable arrangements, pay attention to 
raising economic efficiency, and upgrade their ability to compete with others. 


He Kang emphatically pointed out that the fulfillment of the targets of doubling 
agricultural output value and making peasants rich depends on the overall development 

of the rural economy with town and township enterprises as its mainstay. Town and 
township enterprises have been developing rapidly over the past 2 years, and last year's 
total income of the enterprises at town and township levels increased by more than 

100 percent compared with 1978. In the future we must try every means to open up a 

new production field and to promote a further shift of funds, talented people, tech- 
nology, and rural labor force to town and township enterprises, thus basically 

changing the situation of 800 million working people. 


He Kang said that the funds raised in developing agriculture, animal husbandry, and 
fishery come mainly from our own accumulation. We must do our utmost to raise funds 
and adopt the policy of simultaneous development of the state, collectives, and 
individuals, and the integration of domestic and foreign investments. In projects 
where the units concerned have repayment ability, such methods as compensation invest- 
ment should be adopted so as to establish various foundations with recovered funds 

and stimulate the circulation of funds. 
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There are many channels and ways to resolve the problem of a source of rural funds, such 
as making use of funds accumulated by the rural cooperative economy, encouraging peasants 
to make investments, making full use of agricultural loans, vigorously absorbing foreign 
capital, collecting fees from land which is not used for agricultural production, expand- 
ing the scope of charging fees for improving technology in production, compensating trans- 
ference of scientific research results, changing annual funds used to aid poor production 
teams into compensated investment, and circulating the funds used in agricultural ex- 
ploitation. Funds should mainly be used in building bases for agricultural, animal hus- 
bandry, and fishery commodities; in developing new trade branches, in comprehensive 
operation of agriculture (animal husbandry, fishery), industry, and commerce; and in in- 
telligence exploitation. Great efforts should be made to build a number of production 
bases for agricultural, animal husbandry, and fishery commodities which are modern and 
integrated and have high labor productivity, including some bases of fine quality and 
high yield commodity grain, some bases of animal husbandry that combine the production 

of grain and livestock and that can easilyswitch from the production of one to the other, 
some bases for exporting fine quality cotton and oil products, some bases for developing 
marine products, and some bases for growing vegetables and fruit. 


COMMENTATOR'S ARTICLE ON AGRICULTURAL DEVELOPMENT 


0W150220 Beijing XINHUA Domestic Service in Chinese 0026 GMT 13 Oct 84 


("XINHUA Commentator's Article: ‘Strengthen Macroscopic Guidance in Agricultural Con- 
struction'” -- XINHUA headline] 


[Text] Beijing, 13 Oct (XINHUA) — For a long time, quite a few rural localities have 
customarily given all their attention to a single trade or crop or to taking just one 
measure to increase output. This practice has resulted in certain achievements, but 
judging from the overall effects, it has frequently appeared to have this result: A 
partial or temporary increase of output has, on the contrary, brought about a passive 
situation on the entire front. The situation has been caused mainly by the lack of 
macroscopic guidance, thereby causing the various factors for agricultural development 
to counteract, instead of interdepend on and supplement each other. Sometimes this 
Situation even creates ecological disorder. For example, land reclamation on mountain 
slopes can cause soil erosion, excessive fishing in the coastal waters can exhaust 
fishery resources, and extensive application of nonorganic chemical fertilizers and pes- 
ticides can damage the environment for all living things. 


In recent years, the Party Central Committee's instructions on agriculture have laid a 
strong emphasis on conforming to and using natural and economic laws and on strengthen- 
ing macroscopic guidance. Quite a few localities have changed their economic pattern to 
a certain degree after roughly readjusting the distribution of agricultural crops. 
Northwestern Shandong and other places have appropriately increased cotton acreage, thus 
enabling the peasants to become rich by growing that crop. This correct macroscopic 
guidance is an important factor in China's turning from a cotton-importing to a 
cotton-exporting country. However, in terms of the practical work in the entire area, 
although many of our cadres have become increasingly aware of the fact that the past 
guidance method of small-scale production that treats symptoms but not the disease 
cannot cope with the needs of the current situation in agricultural development, these 
cadres are not too clear on macroscopic guidance. 


Therefore, in light of both historical experience and lessons and currents of practical 
work, it is necessary to strengthen macroscopic guidance in agricultural construction. 
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“When one measures the woods and counts the number of grains in cocking rice, he can only 
solve a small problem, but not a big one." (quote from “Huai Nan Zi") In order to 
successfully carry out the agricultural construction of a province, city, or region, we 
should not limit our vision to tactical issues alone, but should possess strategic views. 
Agricultural production is a process of material production which integrates natural re- 
production with economic production. This special characteristic determines that in 
developing agricultural production, it is necessary to stress the exploration and utili- 
zation of resources as well as their protection and regeneration. Moreover, it is 
necessary to consider agricultural, industrial, and commerical development at the same 
time as well as social aspects such as family planning. To cope with this special char- 
acteristic of agriculture and strengthen macroscopic guidance in agricultural construc- 
tion, it is first necessary to regard the improvement of rural work cadres’ economic and 
technical quality as a basic task. Second, it is necessary to solicit expert advice, 
accelerate the process of implementing the policy toward intellectuals, and organize them 
into a “brain trust" to fully exploit their wisdom and talents. 


XINHUA COMMENTARY VIEWS RURAL GRAIN STORAGE 
OW160436 Beijing XINHUA Domestic Service in Chinese 0100 GMT 13 Oct 84 


["Short commentary: In Grain Storage, Lay the Stress on the Rural Areas" -- XINHUA 
headline] 


[Text] Beijing, 13 Oct (XINHUA) — Under the new situation in our country, characterized 
by successive bumper grain crops, the storage capacity is becoming insufficient and the 
grain storage problem more and more acute. An effective way to solve this problem is, 
aside from the construction of a number of new grain stores in a planned way by the 
state, to actively mobilize the peasants to store up grain for the country. 


Along with the development of the country's grain production, a large amount of grain, 
except for that for urban residents and industrial consumption, will be processed and 
"transformed" in rural areas. Therefore, to encourage the peasants to store up grain for 
the country can not only solve the problem of insufficient storage, but also offer an 
important way to make the peasants prosper by storing, processing, and "transforming' 


grain on the spot. Households specialized in grain storage have developed at a relative- 
ly fast pace in rural areas in recent years. They constitute an important force for 
developing the grain storage business in rural areas as well as for storing up grain for 
the country. To have specialized households store up a portion of grain for the country 
will be conducive to managing, allocating, and transporting grain as well as improving 
the quality of stored grain. Moreover, these specialized households can also store up 
grain for other peasant households, thus facilitating the development of the division of 
labor and trades in rural areas. We should support households specialized in grain 
storage by providing them with funds, materials, and technical guidance so that they can 
become a ministry in developing grain storage work in rural areas. 


XINHUA CALLS FOR PROTECTING PRIVATE ENTERPRISE 
OW130841 Beijing XINHUA Domestic Service in Chinese 0901 GMT 9 Oct 84 
{"Article by XINHUA commentator: "Do Not Break the Petrel's Wings" -- XINHUA headline] 


[Text] Beijing, 9 Oct (XINHUA) -- Two-and-a-half years ago, HENAN RIBAO published a 
newsletter entitled "Fly, Petrel,"” acclaiming the Haiyan, {[Petrel] electrical appliances 
plant set up by three unemployed people in Longting District, Kaifeng, Henan, Last 

August when reporters of XINHUA and HENAN RIBAO wanted tovi.it the plant, they found that 
the plant was divided up, the three founders -- Wang Jishan, Shui Mingting, and Song 
Guoquan -- and three mainstay workers were in jail, and all the former workers were fired. 
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The “petrel" was killed. After the reporters reported this situation to the central 
authorities as well as the Henan Provincial CPC Committee, the issue was finally settled 
after many setbacks. The verdict has now been nullified and those who were mistakenly 
sent to jail have been released. However, the problems exposed by this case are thought- 
provoking. 


The way some leading cadres of Longting District struck at the people-run Haiyan plant 
and its workers was shockingly mean. They even ignored several inquiries made by leading 
comrades of the central authorities and the provincial CPC Committee. Their arrogance 
and rudeness are appalling. 


Why should they do that? It seems that different people had different motives: Some 
wanted to seek personal gain by taking advantage of their authority; some wanted to 
vindicate their grudges and retaliate; and some wanted to profit from the business; 

but most of the comrades did this because they were deeply poisoned by "leftist" ideas, 
and they failed to understand the central authorities’ policies of opening to the outside 
world and enlivening the domestic economy, and so they looked triumphant even after 
making mistakes. The remarks of the deputy chief of Longting District were highly repre- 
sentative. When the plant was ordered to close, he declare jubilantly at a meeting: 
“Did HENAN RIBAO not publish the article ‘Fly, Petrel'? Today we are going to break its 
wings and let it fly into the jail and fly into the reform-through-education sites. Ha, 
ha, ha!" 


You were wrong, comrades. What you did went against the party's policies. Your 
laughter was the noise of this age. The policy of allowing individually operated busi- 
nesses to develop appropriately has long been proven as correct. Individual business 
households and the small-size enterprises they operate are a necessary supplement to the 
socialist economy and are highly necessary for enlivening the economy. Were those 
electric meter calibrators and testers produced by no one but the Haiyan electrical 
appliances plant along in five provinces and regions in Central-South China? 


It is true that because of proper management, the plant's income was higher than others, 
and that was why some people in Longting District were green with envy. But its contribu- 
tions to the state were also bigger than those of many people. The plant was set up 
without even 1 fen of state investment, its annual output reached 800,000 yuan, it 
turned over 20,000 yuan of taxes and profits to the state annually, and it provided well- 
paid jobs for over 20 jobless young people. Why should the wings of this "petreli," 
which did so much good for the country and the people, be broken? 


Those who have thoughtlessly struck at the individually operated businesses often claim 
that they are defending socialism as well as the interests of the party and the people. 
In fact, they have done just the oppositive. After the plant in Longting District was 
closed, the electric meter calibrators and testers that were greatly needed in a dozen 
provinces and cities were no longer produced, the annual contribution of 20,000 yuan of 
taxes and profits to the state was interrupted, and the 20 or so young people became 
jobless again. This has not only hurt the socialist economy, it has seriously tarnished 
the party's policies and prestige. Those who have thoughtlessly struck at individually 
operated businesses often claim that they are defending law and discipline, and are 
putting society in order. They have also done just the opposite. In Longting District, 
those who have brazenly trampled law and discipline underfoot and corrupted the local 
order are specifically those people who sought personal gains by taking advantage of 
their authority; who wanted to vindicate their grudges and retaliate; and who wanted 

to profit from the plant under the big, red “leftist” umbrella of the district's 


leading cadres. 


It is hoped that comrades of Longting District and other districts, who have been 
seriously poisoned by "leftist" ideas, will draw their lesson from the collapse of 
Haiyan plant, return to the right course set by the party, support any undertakings that 
are beneficial to the country and the people, and not break their wings. 
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HAINAN FAMILY PLAN? iG VIOLATORS SE JOBS 


— - -- — — 


HK151204 Haikou Hainan Is Ser. ce in Mandarin 0330 CMT 11 Oct 84 


[Text] The Wangning County CPC Committee and People's Government made a decis‘on on 

4 October to take disciplinary action and remove from their posts the following cadres 
who had violated the family planning policy: (Zhong Huafu), deputy head of the county 
personnel department; (Chen Shanbo), deputy secretary of the county CYL; (Chen Fuqiang), 
deputy head of the county commercial bureau; and (Wang Shaozhai), deputy head of the 
county second light industrial bureau. 


In order to ensure the implementation of the basic national policy, the Wangning County 
CPC Committee and People's Government have adhered to the principle of leading cadres 
setting examples. In the second high tide of the family planning drive, the county CPC 
Committee and government sent a work team to investigate and handle the case of cadres 
violating the family planning policy. 


(Chen Shanbo), deputy secretary of the county CYL, gave birth to a boy in 1979. In June 
1983, she gave birth to another child in violation of the family planning policy. (Wang 
Shaozhai), deputy head of the county second light industrial bureau, already had two 
children. He had a vasectomy in October 1983, but his wife seized the opportunity and 
gave birth to a third child in December 1983. 


According to relevant regulations, the departments concerned adopted economic and 
administrative measures to punish these cadres who violated the family planning policy. 


LIU JIE COMMENTS ON HENAN INSPECTION TOUR 


HK150801 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 9 Oct 84 


[Excerpts] Recently provincial CPC Secretary Liu Jie took the comrades in relevant 
units directly under the provincial authorities to make an inspection tour of the fac~- 
tories, villages, trade centers and market fairs in Zhengzhou, Zhoukou, Xuchang, 
Xinxiang, and other prefectures and cities. They visited some rural specialized house- 
holds and some fodder and food factories and canneries and spoke widely with peasants, 
basic-level cadres, and the party and government responsible comrades at various levels 
mainly on the question of how we are to speed up the development of the rural commodity 
economy and readjust the structure of the economy. 


Comrade Liu Jie said joyfully: I have been greatly enlightened since I went on this 
inspection tour. It seems to me that the answer to the question can be found precisely 


in our peasants. 


Starting today, we are going to broadcast for our listeners a report written jointly by 
Li Haitao, Fu Peng, and Lu Xinyun entitled: "Notes of Comrade Liu Jie's Words Taken 
When Following Him on an Inspection Tour of Rural Areas." Part 1 of the report is 
entitled: "The Closed Economy Should Be Transformed into an Opened Economy;" Part 2 is 
entitled: "Vigorously Developing Animal Raising Is the Main Way to Change the Mix of 
Food Consumption;" and Part 3 is entitled: "Readjust the Structure of the Rural 
Economy and Vigorously Develop Intensive Farming." 


Now we give the full text of Part 1 of "Notes of Comrade Liu Jie's Words Taken When 
Following Him On an Inspection Tour of Rural Areas," which is entitled: "The Closed 
Economy Should Re Transformed into an Open Economy." 
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During his inspection tour, he time and again stressed that in our vast rural areas, 
the closed natural economy is being transformed into an open commodity economy. 

This is a new breakthrough of far-reaching significance that we have been making since 
the implementation of the responsibility system with remuneration linked to output. 
Promptly and soundly organizing this transformation and further emancipating rural 
productive force is a very urgent taskinour rural work. 


Comrade Liu Jie spoke highly of Shenqiu's experiences. He said: The experiences 
gained by Shenqiu County are not singular but comprehensive, and the county has made 
a good beginning in all fields. We can see how the closed economy in our rural areas 
is to be transformed into an opened economy. Though the experiences are at an 
initial stage, they represent the direction of development, and we should further 
sum up these experiences in all all-round and systematic manner and publicize these 
experiences in a widespread manner. 


Comrade Liu Jie pointed out: Our rural economy is entering the stage of commodity 
economy. In developing a commodity economy, we should have a sense of information, 
a sense of market, and the idea of commodity management. Without these senses and 
thoughts, we will not be able to produce marketable commodities, nor will there be a 
prosperous commodity economy or very satisfactory ecomonic results. On the contrary, 
we will be put into a passive and backward position and we will lag far behind the 
advancing history. In order to develop the commodity economy, our production should 
cater to the markets at home and abroad. We should not be limited by the boundaries 
between areas. We should be good at taking comprehensive consideration of our own 
favorable conditions and those of other areas and appropriately realign these 
favorable conditions into sets, By so doing, we will enable our entire economic 
work to develop more quickly, satisfactorily, and vigorously under the guidance of the 
principle of mutual benefits. 


Comrade Liu Jie said: At present, there are not enough counties like Shenqiu, 
Xinxiang, Gong, and Yanshi Counties, which have had the courage to do their business 
in other areas, He hoped that the cadres at various levels would heighten their 
understanding, foster a death-defying spirit in forging ahead, learn the skills to 
lead commodity production, and have the courage to tap their potential. 


Go out to other areas to set up economic combines with them and thus strive to 
achieve the best economic results. 


During his inspection tour, Comrade Liu Jie always reminded and required the cadres 

and masses to pay attention to raising economic results through setting up economic 
combines in carrying out commodity production. From the viewpoint of the situation 

in their small areas, some of the relatively economically developed areas in our 
province have attained the living standard of being relatively well-to-do. However, 
these areas often focus on developing their economy within the boundary of their 
villages, townships, or counties, They are not good at drawing in funds from other 
provinces, or investing their surplus funds in other counties inside the province or 

in areas outside the province and thus expanding their scale of operation and achieving 
even greater socio-economic results. In developing Livestock breeding, some specialized 
households only know how to use their own surplus grain in developing chicken and 
cattle breeding. They are not willing to buy more feed grain to feed more poultry 

and domestic animals, Some areas consider only the small benefits to their own areas 
and do not consider the great benefits that we will bring about when we promote 
specialization of production through combined operations and thus achieve better 
economic results and make greater contributions to the economy of the whole 

society. As a result, ©»). \'indly carried out duplicated construction of factories, 
hoard raw materials and ch... iailed to improve the quality of their products or to 
increase production or even suffered financial losses. 


I. 16 Oct 84 P 3 PRC REGIONAL AFFAIRS 
CENTRAL-SOUTH REGION 


At these phenomena, Comrade Liu Jie said with deep feeling: It seems to me that 
some of our cadres know little about the benefits of combined operations, and fail 
to have a broad enough field of vision or sufficiently lofty goals. They are still 
fettered by a parochial outlook and the idea that up holds a small and comprehensive 
economy. 


Comrade Liu said: We maintain that the structure of undertakings in a county should 
be rational. This does not mean that we require people to establish a closed, small, 
comprehensive and self-sufficient economy that does not need the cooperation of any 
outsiders, but that we are required to develop our economy in accordance with the 
demands of the market and in the direction of socialization, commodity production and 
specialization. Now many areas have sent people to other areas to employ skilled 
workers, purchase advanced equipment, carry out combined operations with other 

areas, and set up warehouses in other areas, This is a good practice. Bravely going 
out to carry out cooperated operation with other areas will not only enable us to 
learn others’ strong points to offset our weaknesses, but what is more important is 
that through combined operations and specialized division of labor we will achieve 
the best social economic results with the least input. All the areas and 

individuals with the necessary attributes should do this bravely. 


Whether in urban or rural areas, we should not start from backward technology 

in running our enterprises now. At present, science and'itechnology has developed 

and there is much advanced science, technology, and equipment at home or abroad that 
is suited for our use. From the verying beginning in setting up enterprises, we 
should pay attention to utilizing advanced technology and equipment. Developing 
combined operations can give play to the favorable factors that are special for each 
partner of the combined operation. This is conductive to the application of advanced 
technologies and methods. Now, many rural enterprises and small factories have 
produced products of high quality. We should overcome the wrong idea that holds 

that the quality of the products produced by small factories must be poor. 


In order to develop an open type of economy, we should have cadres who have a 
pioneering spirit. At present, through the structural reform, a large number of 
cadres who are in the prime of their lives, and who are good at analyzing and 
studying problems, have been assigned to leading posts. The leading groups at all 
levels are in good harmony, and filled with vitality and confidence, They are 
playing a positive role in developing the commodity economy and in our rural 
areas, 


Comrade Liu Jie said: Generally speaking, our cadres are in good condition now. 
Many comrades are very competent, have talent, courage, and insight, and are full 
of pioneering spirit. However, there are indeed a small number of comrades whose 
minds have to some extent lagged behind those of the masses of the people and other 
leading comrades, Therefore, we still have much work to do in reforming our cadre 
system. Now some comrades have failed to do thier work satisfactorily in their 
present posts and want to be transferred to other posts. Our people call these 
cadres commanders who have always suffered failures and have always been employed 
as commanders. Some people have proposed that our cadres should not only be referees 
but should be sportsmen, Those of them who are able to take part in the matches 
should take part in the matches and those who are not able should be replaced by 
others. Otherwise, we will deprive talented people of opportunities, waste our 
time, and cause delays in theprogress of our four modernizations. In my opinion, 
this is the key to the reform in our cadre system, 
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Now our rural areas have entered a new stage of the development of commodity production. 
In developing commodity production, we are faced with the problem of competition. We 
must have a death-defying spirit and a strong sense of time and urgency. By so doing, 
we will have an internal motive to spur the development of our economy. Therefore, we 
must study a new set of methods, encourage our cadres to foster a pioneering spirit, and 
be brave in creating a new situation. Some comrades suggested that the provincial CPC 
Committee carry out management by objectives over prefectural and county cadres, treat 
them as sportsmen, award gold, silver, and bronze medals to those who are brave in 
fighting it out, have pioneering spirit, and have scored outstanding achievements. 


Comrade Liu Jie said that this suggestion expressed our vast numbers of cadres’ courage, 
pioneering spirit, and sense of responsibility for the people. We should warmly support 
it. We should make up our minds to strengthen our work in training our cadres in order 
to improve their competence. At the same time, we should continue to emancipate our 
minds, stick to no fixed patterns in selecting and promoting cadres and thus employ 
hundreds and thousands of cadres who have pioneering spirit, courage to blaze new trails, 
and scientific minds and thus make them undertake the heavy tasks entrusted to us by 
history and create a new situation in our four modernizations. 
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GUIZHOU ESTABLISHES BUREAU FOR SCIENCE, TECHNOLOGY 


HK160330 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 12 Oct 84 


[Excerpt] In order to improve and strengthen the province's supervision of scientific 
and technical cadres and to fully seek and rationally utilize qualified personnel, the 
provincial People's Government has recently decided to establish a provincial bureau in 
charge of scientific and technical cadres work. 


Under the dual leadership of the provincial CPC Committee Organization Department and 
the provincial Scientific and Technological Association, the provincial Bureau for 
Scientific and Technical Cadres work will be directly administered by the provincial 
Scientific and Technological Association. 


The main function of the bureau is to implement principles and policies for scientific 
and technical cadres; to understand their structure, distribution, development trends, 
and needs; to promote general plans for developing their ranks; to supervise in general 
way those cadres engaged in natural science and social sciences; to formulate, with the 
departments concerned, training plans for scientific and technical cadres; and to check 
the implementation of these plans. 


CHONGQING ESTABLISHES INVESTMENT CORPORATION 


0W152023 Beijing XINHUA in English 1845 GMT 15 Oct 84 


[Text] Chongqing, October 15 (XINHUA) -- Chongqing, the largest city in southwest 
China that is experimenting with economic reform, established an international trust 
and investment corporation today. 


The corporation intends to solicit funds f~»m foreign economic organizations and 
individual investors, issue securities anu stocks in China and other countries, handle 
short and long term loans, trusted bank deposits and investment. It will also sign 
agreements with foreign businesses for compensation trade, co-production, processing, 
assembly and import of technology, Chinese-foreign joint ventures and exclusively 
funded enterprises in China and abroad. The corporation will act as as agent for 
Chinese and foreign firms in handling investment, loans, lease, and trade in advanced 
technology and equipment. 


YUNNAN PLA EXPOSES LEFTIST IDEOLOGICAL INFLUENCE 


HK160228 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 11 Oct 84 


[Text] Im the course of party rectification, the members of the party committee of a 
PLA unit under the Kunming Military Region, in connection with their actual situation, 
have taken measures to lay bare leftist problems, discuss the harm caused by them, and 
uproot and eliminate their ideological influence. By linking this with the practical 
circumstances of the unit, (Zhang Tishan), party committee secretary and political 
commissar, listed the manifestations of leftist influence in ideological understanding: 


1. Judging the situation from the leftist point of view, being interested in empty 

talk about remarkable achievements and regarding this as a sign of a favorable situation, 
and then regarding the situation as unfavorable when one hears that the state finances 
are suffering deficits or that some localities have social disturbances. 
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2. Viewing the economic situation with leftist ideas; taking delight in talking about 
grand plans and high quotas while having no interest in economic readjustment or acting 
according to one's capabilities. 


3. Judging the party's line, principles, and policies by leftist criterion; regarding 
leftist ideas as correct and the correct things as rightist; looking at the responsibili- 
ty system practiced in the rural areas as retrogression, and regarding power delegation 
to factories and enterprises and the bonus system as capitalism; and viewing the 
implementation of the policies on intellectuals as capitalism, or as dolls [yang wa wa] 
ruling a country conquered by country bumpkins [tu bao zi]. 


The members of the party committee also discussed eliminating the influence of leftist 
deviation in the fields of national defense, political work, work style, and so on. They 
all said: With the restraints of leftist ideas, we felt that left was better than right. 
We were eager to listen to, look at, and do leftist things. This became a habit which 
perniciously influenced us. By laying bare the manifestations of leftist ideas, they 
realized that everyone had been affected by leftist ideas in one way of the other. 


Why could they not realize the leftist deviation themselves when acting in a leftist 
manner? The members held that there were both objective and subjective reasons: 1) 
The committee's leftist mistakes for a considerably long period of time, in which the 
Great Cultural Revolution caused adverse influences. During the Cultural Revolution, 
everyone was affected in varying degrees by leftist ideas: and 2) instead of paying due 
attention to theoretical study and to the spirit of seeking truth from facts, leftist 
ideas were accepted with simple class feeling. 


All the members unanimously held that only by totally negating the Cultural Revolution 
and the two factions could they further eliminate the influence of leftist deviation, 
smoothly conduct the work of party rectification, emancipate their minds, and create a 


new situation in their work. 
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LI LIGONG AT SHANXI ECONOMY EXHIBITION 


HK151505 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 13 Oct 84 


{Text] The exhibition on Shanxi‘s economy and construction, jointly sponsored by the 
provincial economic committee, the provincial planning committee, and the provincial 
exhibition center to mark the 35th anniversary of the founding of the PRC, closed on 
10 October after 15 days’ display. 


Li Ligong, secretary of the provincial CPC Committee, visited the exhibition and wrote 
the following inscription: Great changes in 35 years, make continous efforts to quadruple 
the industrial and agricultural gross output value. 


In two different sections, namely, the two households and one combination in the rural 
areas and the key construction projects of the state, the exhibition displayed the 
brilliant achievements in Shanxi's economy and construction since the founding of the 
PRC and particularly since the 3d Plenary Session of the 1lth CPC Central Committee. The 
exhibition also reflected the tremendous changes on Shanxi's industrial and agricultural 
fronts through exhibits, photographs, models, and videotapes. More than 12,000 
representatives from 1l provinces, autonomous regions, and municipalities and various 
localities of the province visited the exhibition. 


In order to commend the advanced so as to promote work, the exhibition conducted an 
appraisal of the layout, display of exhibits, and service. Linfen Prefecture and (Zhang 
Zhe) power plant won the titles for the halls of two households and one combination and 
key construction projects respectively. Junzhong and Jindongnan Prefectures and Yangquan 
mining bureau and Shanxi polyester fiber plant respectively won the second and third 
places. 


TIANJIN'S CHEN WEIDA MEETS JAPANESE DELEGATIONS 


SK030647 Tianjin City Service in Mandarin 0030 GMT 3 Oct 84 


[Excerpts] On the evening of 2 October, Chen Weida, first secretary of the municipal 
CPC Committee, held a reception to warmly welcome Japan's Kobe City and Yokkaichi City 
youth delegations at Tianjin Friendship Club. Also attending the reception were Wu Zhen, 
secretary of the municipal CPC Committee and vice mayor of the municipality; and 
responsible comrades of the municipal Trade Union Federation, the municipal CYL Committee, 
the municipal Women's Federation, and municipal departments concerned. 


Comrade Chen Weida first proposed a toast at the reception. He said: As young Japanese 
envoys of friendship, you visited China despite the long journey. On behalf of the 
people, youths, and juveniles in Tianjin, I extended warm greetings to you. Comrade 
Chen Weida said: The present Sino-Japanese relations represent the long-term efforts 

of the leading persons and the people of the two countries. I am heartily gratified to 
see that you, young men, have taken the maintainence of the friendship between the people 
of two countries as a glorious mission of your own. 


In his speech, he urged the young men of Kobe City, Yokkaichi City, and Tianjin Munici- 
pality to carry out into full play their intelligence and wisdom, to ceaselessly study 
and arduously do pioneer work, and to make due contributions to maintaining the friendship 
between the people of China and Japan. On the afternoon of 2 October, Chen Weida, first 
secretary of the municipal CPC Committee and chairman of the Standing Committee of the 
municipal People's Congress; and Wu Zheu, secretary of the municipal CPC Committee and 
vice mayor of the municipality, had an intimate meeting with the Japanese friends and 
presented gifts to them at Tianjin Guesthouse. 
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LI ZIQI, GUANGYI AWARD GANSU CYCLISTS 


0OW141001 Beijing XINHUA Domestic Service in Chinese 1628 GMT 8 Oct 84 
[By reporter Zhou Deguang] 


[Excerpts] Lanzhou, 8 Oct (XINHUA) — The Gansu provincial authorities held a meeting 
in Lanzhou today to award prizes to the members of Gansu Province’s men and women's 
cycling teams who made outstanding achievements in the national highway cycling champion- 
ship tournament. 


The awards meeting was addressed by Li Ziqi, secretary of the Gansu Provincial CPC 
Committee, and by Chen Guangyi, governor of Gansu Province. 


Comrade Li Ziqi said: From now on, we, the provincial party committee secretary and 
provincial governor, will attend and extend our greetings to all the meetings held to 
commend outstanding achievements made by this province's physical culture and sports 
front. 


NINGXIA OPENS INTERNATIONAL COOPERATION SYMPOSIUM 


HK140316 Yinchuan NINGXIA RIBAO in Chinese 22 Sep 84 p 1 


[Report: “Ningxia Symposium on International Economic and Technological Cooperation 
Opens" | 


[Text] Yesterday afternoon, in the concourse of the Nigxia Workers’ Cultural Palace, 
colorful flags could be seen fluttering in the breeze and balloons of various colors 
flying up to the sky, presenting a festive scene. The Ningxia symposium on international 
economic and technological cooperation, which had aroused the interest of the region's 
people, was solemnly convened here. 


When Li Lixuan, vice chairman of the symposium organizing committee and adviser to the 
regional People's Government, declared the symposium open, firecrackers began to explode 
amid the deafening sound of gongs and drums, and Chinese and foreign guests warmly 
applauded, congratulating the convening of the symposium on international economic and 
technological cooperation, the first in the region's history. 


Present at the opening ceremony vere some 100 personages from the trade, financial, and 
industrial circles of 10 countries and regions. Businessmen of the countries and 
regions which have signed up to participate in the symposium will also attend. 


Regional leaders Li Xuezhi, Hei Boli, Hao Tingzao, Li Yunhe, Xue Hongfu, Ma Qingnian, 
Wang Jinzhang, and Yang Huiyun: Cheng Fei, adviser to the Ministry of Foreign Economic 
Relations and Trade, who made a special trip to Yinchuan to guide the symposium's work; 
and Zhang Guan, adviser to the Foreign Investment Bureau of the Ministry of Foreign 
Economic Relations and Trade, who had been invited to be adviser to the symposium, also 
attended the opening ceremony. 


Sixty-seven items, including those in the textile, light industry, medicine, chemical 
industry, machinery, electronics industry, and the metallurgical industry, were submitted 
to the symposium for business discussion. Representatives from the region's industrial 
enterprises and financial and foreign trade circles will make extensive business con- 
tacts with businessmen from abroad and from Hong Kong and Macao. 
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Hei Boli, chairman of the symposium organizing committee and chairman cf the autonomous 
region, made the opening speech in a warm and friendly atmosphere (full text of his 
speech is published separately). On behalf of the regional People's Government, the 
symposium organizing committee, and the people of various nationalities of the region, 

he extended a warm welcome to the Chinese and foreign businessmen attending the symposiun. 
Hei Boli said: Although Ningxia‘s economic base is poor, it is rich in mineral resources 
and has sufficient hydropower and thermal power, fertile irrigated areas in which indus- 
trial crops such as wheat, rice, fruit, and beets are grown, and its southern mountainous 
areas have bright prospects for developing forestry and animal husbandry. We are full 

of pride and confidence in exploiting and developing this land, which has great potential. 
Over the past few years Ningxia has concluded agreements with foreign and Hong Kong and 
Macao manufacturers on some economic and technological cooperation projects, and good 
results have been achieved. Not only has this enabled our autonomous region to absorb 
new technology and develop new products, but it has also enabled foreign manufacturers 

to understand us more profoundly, to strengthen their confidence in making investments, 
and to obtain their appropriate profits. We will continue to implement the open-door 
foreign policy and energetically and sincerely develop economic and technological coop- 
eration with foreign countries under the principle of equality and mutual benefit. 


After this, Cheng Fei, adviser to the Ministry of Foreign Economic Relations and Trade, 
who had come to Yinchuan to guide the symposium's work, made a speech (full text of his 
speech is published separately). On behalf of the Ministry of Foreign Economic Relations 
and Trade, he -ongratulated the opening of the Ningxia symposium on international econ- 
omic and technological cooperation. Then he stated: Opening to the outside world is 
China's basic state policy. The further opening of 14 coastal cities by China this year 
is a concrete manifestation of this basic state policy. Many of Ningxia's industrial, 
agricultural, and animal husbandry products enjoy high international reputation. I 
believe that this symposium will enable Ningxia to blaze a new trail in its economic and 
technological cooperation with foreign countries. 


After the opening ceremony, amid music and the sound of gongs and drums, Li Xuezhi, 
secretary of the regional CPC Committee; Hei Boli, chairman of the regional government; 
and Cheng Fei, adviser to the Ministry of Foreign Economic Relations and Trade, cut the 
ribbon for the formal convening of the Ningxia symposium on international economic and 
technological cooperation. Then they accompanied guests from foreign ccuntries and Hong 
Kong and Macao and showed them around the exhibition on Ningxia's natural resources and 
its achievements on various fronts as well as the Hu Gongshi calligraphy exhibition. 


Hei Boli Speech 
HK140335 Yinchuan NINGXIA RIBAO in Chinese 22 Sep 84 p 1 


[Report: “Opening Speech by Hei Boli, Chairman of the Ningxia Hui Autonowous Region, at 
the Ningxia Symposium on International Economic and Technological Cooperation") 


[Text] Ladies and Gentlemen, Friends and Comrades: With the enthusiastic assistance 

of the state departments concerned and from friends in various circles abroad and inHong 
Hong and . Macao the Ningxia symposium on international economic and technological coop- 
eration has solemnly opened here today. 


Present at this symposium are personages from the industrial, financial, and trade 
circles, Overseas Chinese, Hong Kong and Macao compatriots, leading comrades of the 
Ministry of Foreign Economic Relations and Trade, leading comrades of fraternal pro- 
vinces and regions, and comrades of the region's relevant departments and enterprises. 
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Many foreign friends and friendly figures from various circles have come a long way to 
discuss ways to carry out economic and technological cooperation and to develop Ningxia. 
This is a first in our region, and we heartily rejoice over this. Here, on behalf of the 
People's Government and the Ningxia Hui Autonomous region, the organizing committee of 
the Ningxia symposium on international economic and technological cooperation, and the 
people of various nationalities of the region, I extend to you our warm welcome and 
heartfelt thanks! 


In June this year, the regional People's Government held a press conference in Beijing 
for Chinese and foreign reporters. It also sponsored a projects-announcement meeting, 
announcing our region's first group of economic and technological cooperation projects. 
This aroused great interest among friends in economic and trade circles abroad as well 

as in Hong Kong and Macao, and they began to make frequent business contacts with us. 
Mutual observations were made on certain projects, and agreements and letters of intent 
were signed. In August the regional government sent three delegations to Hong Kong, 
Japan, and Western Europe to carry out promotion work, to pay visits, and to make obser- 
vations. Now the comrades who went to Hong Kong and Japan have completed their tasks and 
returned to Yinchuan. All this has laid an excellent foundation for convening this 


symposium. 


Friends and comrades, following the vigorous development of China's socialist economic 
construction, the stress of state construction will be shifted to the great northwest. 
The old northwestern region will be gradually exploited and invigorated to enable it 

to thrive. Ningxia is an essential component of the great northwest. Although its 
economic foundation is poor, it is rich inmineral resources such as coal, petroleum, 
gypsum, phosphorus, sandstone, silica, and clay; has sufficient hydropower and thermal 
power; has fertile irrigated areas in which industrial crops such as wheat, rice, fruit, 
and beets are grown; and has it southern mountainous areas with bright prospects for 
developing forestry and animal husbandry. Production in Ningxia'’s metallurigal industry, 
machine building industry, light industry, electronics industry, instruments and meters 
industry, petroleum industry, and chemical industry has reached a certain scale and is 
vigorously developing. Its precision machine tools, automatic instruments and meters, 
materials testing machines, ball bearings, pure woolen blankets, cashmere sweaters, 
and carpets have obtained a certain position in the domestic market, are sold widely in 
foreign countries, and enjoy a high reputation. What is worth mentioning is that 
Ningxia is a region where the Hui nationality people live in compact communities, a 
region which enjoys sufficient local autonomy, and a region which has been given special 
consideration by the state. We are full of pride and confidence in exploiting and 
constructing this land, which has great potential. 


Opening to the outside word, using foreign investment, introducing advanced technology, 
and developing economic and technological cooperation with foreign countries are China's 
unswerving policies and long-term principles for developing the economy. 


Over the past few years Ningxia has concluded agreements with foreign and Hong Kong 

aid Macao manufacturers on some economic and technological cooperation projects. 
Yinchuan City and the company of Dr Wang Renyu, a Chinese of American nationality, have 
jointly invested inthe production of instruments used in agriculture, forestry, meteoro- 
logy, and environmental protection. The Wuzhong instrument and meter plant has intro- 
duced technology for manufacturing cage-type automatic regulating valves from Japan's 
Yamatake-Honeywell Company. The Ningxia No 1 wireless factory has cooperated with Hong 
Kong's DWI Company in introducing a production line for stereo recorders. All of them 
have achieved good results. Not only has this enabled our autonomous region to absorb 
new technology and develop new products, but it has also enabled foreign manufacturers to 
understand us more profoundly, to strengthen their confidence in making investments, and 
to obtain their appropriate profits. We will continue to implement the open-door foreign 
policy and energetically and sincerely develop economic and technological cooperation 
with foreign countries under the principle of equality and mutual benefit. 
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In line with the state regulations, we will implement a preferential policy toward 
foreign friends and Hor, Kong and Macao compatriots and strive to create favorable 
conditions for their investment and cooperatioa in our region. 


Ladies and gentlemen, now the autumn sky is clear amd the air is crisp, great successes 
are in sight. In this golden season the people of various nationalities of the ancient 
Yinchuan City and the entire region welcome you to our region to invest, carry out 
technological exchanges and business discussions, and visit scenic spots. I believe 
that through our common efforts, this symposium will certainly achieve the desired 
results and make contributions to Ningxia's four modernizations. 


I wish complete success to the Ningxia symposium on international economic and technolo- 
gical cooperation! Tha.k you! 


XINJIANG CADRE CALLS FOR CRACKDOWN ON CRIME 


HK1 60333 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 13 Oct 84 


[Text] While speaking at the regional meeting of courts, procuratorates, and judicial 
departments this morning, Wang Zhenwen, regional CPC Committee Standing Committee 
member, demanded that the political and legal fronts attend to their own duties, 
closely coordinate with each other, further crack down on serious criminal activities, 
conscientiously serve economic construction, and make active contributions toward the 
building of two civilizations in the region. 


In reviewing the region's situation in cracking down on crimes, Comrade Wang Zhenwen 
said: Sine last year, the courts, procuratorates, judicial departments, and public 
security organs in all places in the region have fought together to vigorously crack 
down on criminal activities. The region's rate of cases has dropped by 45.17 percent 
and its rate of serious and extraordinarily big cases has dropped by 28.01 percent. 
They have made marked achievements in maintaining social order. In the struggle against 
criminal activities, the political and legal fronts must lay stress on the tactics of 
struggle, must heighten the techniques of struggle, and must strike surely, accurately, 
amd relentlessly at serious criminals. Moreover, in coordination with workers, peasants, 
businessmen, students, soldiers, political parties, trade unions, the CYL, and women's 
organizations, they must do a good job in comprehensive control. Universities and 
middle and primary schools must run courses on the legal system and must conduct 
education in the legal system for youths and juveniles so as to enable people of all 
nationalities to know and abide by the law and conscientiously struggle against 
criminals. 


Comrade Wang Zhenwen said: Economic construction is the central task of the whole 
party. The political and legal fronts must establish the idea of serving economic 
construction, must use the weapon of the law to protect and promote the implementation 
of the open-door policy and of the policy on enlivening the economy at home, and must 
protect the legitimate rights and interests of the specialized households, households 
doing specialized jobs,and economic combines in the rural areas. Moreover, they must 
vigorously study to make legislation, judicial work, the political and legal systems, 
regulations, and systems suit the needs of current reform. They must really do well 

in upholding the law. The political and legal ranks must strengthen their own building, 
must constantly improve their political and professional quality, and must establish a 
strong concept of policies and the legal system. They must enforce and abide by the law 
and must do their work well. 
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ARTICLE ON UK COMMUNICATIONS UNIT IN HONG KONG 


HK140245 Hong Kong SOUTH CHINA MORNING POST in English 14 Oct 84 pp 1, 13 


[By Ann Quon] 


[Text] The post-1997 fate of the communications centre near Stanley, which houses 

the top-secret General Communications Headquarters (GCHQ), remains undecided. But 

it is believed the British Government, which funds and operates the installation, will 
have no choice but to scale down its activities when the British Garrison quits Hong 
Kong. The subject, considered to be too sensitive to be touched on in the public joint 
declaration, has officials in a quandary. 


"The question is whether or not the Chinese will continue to allow the British to 
continue their activities in the future and the answer is that it's highly unlikely," 
said an intelligence officer. 


Since much of the centre's work is in support of the United Kingdom defence system, 
there would be a dramatic drop in its workload once the garrison was gone and the 
expense of keeping up a huge outpost would no longer be justified, said a defence 
expert. Officialdom, however, is keeping mum about future plans for the centre. But 
a defence spokesman did say: "Facilities would be subject to modification as 
communications requirements change." 


Currently, the base at Chung Hom Kok is a vital] link in the British defence network. 
Known as the “China-watchers," the staff monitor, decode and translate signals from 
countries in the region. This work is of utmost importance to the analysts at the 
GCHQ in Cheltenham, which is the feed-in point for stations from around the world. 


Commented one defence analyst: "There's no way the Chinese will allow the centre 
to continue operating on its present scale." 


Any decision to scale down the electronic eavesdropping centre could see some of the 
operation being transferred into the new British Consulate-General, when Hong Kong 
becomes a Special Administrative Region, mid the intelligence officer. 


Alternatively, but less likely, the British Government could seek to declare the 
present site of Chung Hom Kok as part of the consulate and therefore subject to its 
extra-territorial protection. “Embassies and consulates the world over have some 
form of communications set-up on their premises, sowhy shouldn't the British do the 
same thing here?" said the officer. 


He cited the American consulate as a prime example. Whole floors of the Garden Road 
building are devoted solely to intelligence gathering, but whether the Chinese would 
tolerate the continued presence of such a large-scale operation is uncertain at this 
state. 


Although the communications centre is run in conjunction with the Australian Defence 
Signals Detachment, it is understood the Australians have reduced their staffing 
levels in recent years. 


The base, which moved to Chung Hom Kok two years ago, is said to be extremely 
careful about its security. In the event of a break-in or an “invasion,” insiders 
say, its systems could, at the push of a few buttons, be closed down in 10 minutes, 
half an hour at the most. The sensitivity over security stems from the scandal that 
occurred at the installation's former location at Little Sai Wan. Allegations of 
secret documents being leaked, corruption, lax security and a call-girl for GCHQ 
employees made front page headlines both locally and abroad a few years ago. 

More recently, however, the only hint of possible trouble at the site centred on 
Mrs Margaret Thatcher's decision to ban unions from all GCHQ installations earlier 
in the year. 
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That decision affected about 40 percent of the staff locally, who, according to a 
Joint Services Public Relations staff spokesman, accepted the Prine Minister's offer 
of 1,000 pounds (about HK$10,000) compensation each for quitting the union. 


Meanwhile, plans for new British Broadcasting Corpn transmitters which will comprise 
a relay station for its external broadcasting services at Tsang Tsui, Tuen Mun, are 
going ahead. These transmitters are required by the BBC to improve the spread of 
its coverage of East Asia, notably China, Japan and the two Koreas. 


SHANGHAI LITERARY CIRCLE ELECTION ‘ FARCE‘ 


HKO51319 Hong Kong CHENG MING in Chinese No 84, 1 Oct 84 pp 35-37 


{Article by Hou Feng-chih: "A Farce in Shanghai's Literary Circles — Election of the 
Shanghai Branch of the China Federation of Literary and Art Circles Unmasks the 
Features of Leftist Ringleaders"] 


{Text] The congress of the Shanghai Federation of Literary and Art Circles which 
was postponed for 6 years finally took place in August this year. A friend in 
literary and art circles who participated in the meeting made the following appraisal 
of the congress: "It was a ridiculous farce and the election by vote was a mockery 
of democracy!" He told me frankly that the ultra-"leftist" figures and their 
arbitrary style of work exposed at the congress were against the will of the people. 
Naturally, the Shanghai literature and art workers righteously resisted them, which 
placed them in an extremely awkward position. 


"Leftist" Ringleader Xia Zhengnong "Resumes (ffice" 


As the noted "leftist" ringleader Chen Yi was advanced in age, (71), he was removed 
fromthe post of director of the Propaganda Department of Shanghai Municipality and 
succeeded by Wang Yuanhua. Wang is a literature and art theorist of great 
reputation who suffered persecution for more than 28 years for the “Hu Feng 
Incident." Not long after he assumed his post, the wild movement of “eliminating 
spiritual pollution" started nationwide. Deng Liqun and Hu Qiaomuof the Propaganda 
Department of the CPC Central Committee held that Wang Yuanhua's views were identical 
with those of Zhou Yang and he discussed with Wang Ruoshui the article on 

Marxist humanism, thus he could not lead the mighty movement. Consequently, they set 
up a so-called "Leading Group for Ideological Work" headed by Xia Zhengnong, who was 
already over 80. Xia actually retired from the post of director of the Education 
Department of Shanghai Municipality. As he was approved by Hu Qiaomu and Deng Liqun 
for his ultra-"le*tist" views, he was invited to "resume office" once again. He was 
promoted from the retired ranks to the first line and was appointed head of the 
"leading group." 


Although the movement to "eliminate spiritual pollution" came to an end very soon and 
the leading group for ideological work had nothing to do, the Shanghai Municipal 

CPC Committee still incited Xia Zhongnong to make preparations for building up the 
ranks of the literary and art congress and to take the opportunity of the all-round 
reform to seize the leadership of the Federation of Literature and Art and continue 
to keep Wang Yuanhua away from the leading body, Xia Zhongnong was a cultural bureau- 
crat who represented the "leftist" deviation. He was looked down upon by the 
personages in the literary and art circles. However, he had a number of cultural 
bureaucrats working under him, including a certain Liu who was well-known as the 
"golden bludgeon," a certain Jiang who won favor for collecting the so-called 
"erroneous views" of writers and who actually had no learning, a certain Du who 
specially undertook the tasks of visiting abroad but made no contributions to 
literature and art, and others. 
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An Attempt to Replace Ba Jin 


In order to seize the post of chairman of the Federation of Literature and Art, Xia 
Zhongnong had to kick Ba Jin upstairs, but Xia's greatest disadvantage was that he was 
1 year older than Ba Jin. Nevertheless, Xia was also aware that the “leftist ring- 
leaders" in Beijing (Deng Liqun and Hu Qiaomu) were dissatisfied with Ba Jin for his 
support of the views of the modern school and held that Ba Jin was a dangerous man who 
might lead young writers astray, thus they agreed with the “reshuffle." Xia seized the 
opportunity to “overthrow Ba Jin." He widely publicized the words of the revered Ba that 
he was not willing to continue to keep his titular post due to his advanced age. How- 
ever, he intentionally concealed the following remark made by Ba Jin: "We should let 
the young and middle-aged people shoulder the responsibility." Xia also stressed that 
the central authorities had appointed Ba Jin a vice chairman of the CPPCC and that the 
Shanghai authorities would no longer make any appointment for him. He also said: "I 
am healthier than the revered Ba." 


However, the municipal CPC Committee was aware that the literature and art circles would 
definitely raise objections if Ba Jin was withdrawn from his post. Therefore, they 
adopted confidential measures beforehand and did not reveal the inside story until the 
list of candidates was discussed and decided among themselves and ready for vote, thus 
forcing everyone to hastily tick off the names. 


When the list of nominees, decided confidentially, was printed, some members of the 
preparatory committee unexpectedly submitted a report to the CPC Central Committee (some 
people say that it was written by Wang Yuanhua) explaining that if Ba Jin's name were 
not included in the list, it would be impossible to clear up the repercussions at home 
and abroad. As a result, the central authorities intervened in the case and instructed 
that Ba Jin must be included in the list, even if he were only given an honorary title. 
Later, the writers’ group proposed that Ba Jin assume the post of honorary chairman of 
the Federation of Literature and Art. 


Xia Zhongnong: The Man and His Deeds 


Xia was a veteran cadre. During the 1930s, he published two novels in Shanghai's 
LITERATURE magazine but later he gave up literary creation altogether. This man was 
good at writing poems in the classical style, but his poems were dull and uninteresting. 
During the period when Ke Qingshi, who spared no pains to pursue the ultra-"leftist" 
line, assumed the posts of first secretary of Shanghai and concurrently, secretary of the 
East China Bureau, Xia was director of the Propaganda Department of the East China 
Bureau. Following the downfall of the “gang of four," Xia delivered several reports 
denouncing the crimes of the “gang of four," which the masses were quite satisfied with. 
However, when he was appointed chancellor of Fudan University, his true colors of acting 
arbitrarily and suppressing democracy were gradually revealed. The stucants used Lu 
Xun's verse “The people put on airs once they are in power" to mock Xia. Owing to his 
“unwise moves" and fondness for currying favor with his superior, he was unfortunately 
involved in the “complicated legal case" concerning the drama "If I Were Truly" (also 
called "The Swindler"). Because Chen Yi seized upon the matter and made an issue of it 
(the article exposing the truth of the “swindler" case, carried in two Shanghai news- 
papers on the same day, was written under Chen Yi's orders), everyone in Shanghai knew 
that Xia Zhongnong was the first senior cadre deceived and fooled by a swindler and it 
was he himself who let the swindler use his private car to cheat the people everywhere. 
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At the group discussions of the present congress of the Federation of Literature and 
Art, Wang Ruowang pointed out: Although Xia is a bit too old, it is all right if he has 
a supple mind. However, Xia has gone too far on the "left" line! In the presence of 
Xia, Wang said that Xia openly declared in his reports delivered in February and March: 
Ke Qingshi's slogan "we must write a great deal about the 13 years" is still correct. 
(At that time, Ke Qingshi used this slogan to attack Tian Han and Xia Yan, which intimi- 
dated the personages in the literary and art circles. The 3d Plenary Session of the 
llth CPC Central Committee had already made a final conclusion on the serious mistake of 
this slogan.) He also asserted: It was Chairman Mao's instruction that politics should 
command literature and art. How can we disregard politics? (The CPC Central Committee 
issued an order long ago to reject such remarks and to use "serve the people and social- 
ism" instead -- how can Xia be so utterly ignorant?) Xia had nothing to say in reply. 


When Wang Ruowang asked for the floor at the congress, Xia was alarmed and confused. He 
put Wang's speech last on the list and at the same time asked the henchmen of some 
writers to sit beside the staircase of the rostrum to stop Wang from taking the floor 

in advance. As a result, Wang Ruowang had no chance to speak at the congress. The 
explanation was that the time was limited. 


Wang Ruowang's Brilliant Speech 


Prior to the convocation of the congress of the Federation of Literature and A _ , the 
Writers’ Association held a meeting to elect the delegates to the congress. At that 
meeting, Wang Ruowang had the opportunity to deliver his brilliant and convincing 
speech, which won prolonged applause. 


In his speech, Wang Ruowang said: The preparations for the meeting of the Writers' 
Association and the congress of the Federation of Literature and Art do not conform to 
the spirit of reform put forward by the CPC Central Committee and have not implemented 
the spirit of party rectification. The first step of reform is to effect the succession 
of new cadres to old ones and to promote more young and middle-aged cadres to leading 
bodies. However, the members of the preparatory committee of the Writers’ Association 
and the Federation of Literature and Art are all over 70 or 80. It is said that an 
81-year-old man is being invited to be chairman. Is it in the spirit of reform to allow 
a retired cadre to hold a leading post in the organ of the Federation of Literature and 
Art and to regard the literature and art organizations as homes for the aged? It is 
obviously against the CPC Central Committee's stipulations for a retired cadre to assume 
a post at the first line. If othe retired cadres follow this example and ask to resume 
their posts, how then can we persuade the masses? Is this not bringing vexation on our- 
selves? It is saidthat Chen Yi was indignant because he was 10 years younger than 
Xia.... 


Wang Ruowang said: The preparatory committee did not solicit opinions from the members 
of the Association and the Federation and kept the list of candidates confidential 
instead of making it public beforehand. The application of such a style of work in mass 
organizations is the maintenance of the patriarchal system, which deviates from the 
spirit of party rectification. The writers’ associations and federations of literature 
and art in various provinces and cities are parallel organizations and should be 
separated from each other. Although the Propaganda Department of the CPC Central 
Committee had given instructions concerning the matter long ago, Shanghai insisted on 
not separating the two organizations because the leaders feared that their power would 
be decentralized. This is a manifestation of distrust of the Shanghai intellectuals. 
When the whole nation is implementing the principle of delegating and decentralizing 
power, how can the literary and art organizations in Shanghai run counter to the 
instructions of the Central Propaganda Department and practice autocracy? 
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Wang continued: The work report of the Writers’ Association included such a passage: 
"The task of eliminating spiritual pollution is a prolonged one’ so we must continue 
to eliminate spiritual pollution in the days to come." It was absolutely unnecessary to 
put this passage in, because facts have proved that the "elimination of spiritual 
pollution” has brought about a series of evil consequences, particularly to the literary 
and art circles. Some people have regarded this as a small-scale "Great Cultural 
Revolution.” As history has declared the failure of this practice, why should we still 
mention it? The slogan “to eliminate spiritual pollution" itself is not scientific. 

The concept. is obscure and lacks consideration. Consequently, breeding fish in the rural 
areas, putting up New Year antithetical couplets on the walls, women comrades having 
permanents, depicting beautiful women on calendars, and so on were all regarded as 
“pollution.” Today, we are not trying to affirm or advertise this thing, but to draw a 
lesson: If we still publicize this stuff in our reports, what will the people at home 
and abroad think? 


Monopolized Election of the Writers’ Association 


The list of candidates for the 19 vice chairmen of the Shanghai Writers' Association was 
not made public to the council members until the date of the vote of 2 August. Of the 
19 vice chairmen, 14 were over 70, none under the age of 40, and the youngest one was 46. 
It was even more ridiculous that Jiang and Du who presided over the election, fearing 
that the members had objections, adopted unusual means. They did not use the method of 
balloting or ticking off the names, but used the method of raising hands to select the 
19 candidates. The dissenting votes and abstentions were not even allowed to be 
recorded, which laid bare their abominable behavior of monopolizing everything. 


It should be explained here that Yu Ling, chairman of the Writers’ Association, was a 
revered writer who suffered persecution for more than 25 years. Owing to illness and his 
weak physical health, he was unwilling to assume the post of chairman and was 
particularly against the idea of excluding Ba Jin. Nevertheless, he was forced to 
accept the honorary title because the municipal CPC Committee imposed organizational 
means. It was because he held the post of chairman of the Writers’ Association that 
the members of the council did not "boycott the election." 


A Series of Questions Call for Deep Thought 


The opening ceremony of the congress of the Shanghai Federation of Literature and Art 
coincided with the opening of the Olympic Games. The China Federation of Literary and 
Art Circles sent Hua Junwu, a cartoon artist, to attend the congress. There were 
indeed a number of “caricature topics" at the congress. For example, when a delegate 
took the floor and indulged in idle and empty talk and unprincipled flattery, more 
than 1,000 delegates under the rostrum clapped hands rhythmically to "hoot her down," 
which could be compared with the applause of the U.S. fans in the Los Angeles sports 
ground. After her speech, she expressed her gratitude to everyone, but the audience 
again burst into laughter. 


Of the 1,500 delegates, there were many people who courageously stepped forward to 
expose the farce. A famous actor said: Why is it that other provinces and cities held 
their congresses long ago, but Shanghai has delayed the congress up to the present 
moment? To put it bluntly, there are certain officials in the literary fields who are 
scrambling for the highest post and are unwilling to yield. Are they still trying to 
continue with their contention at the present congress? Viewed from the list of 
candidates, some people are excluded and probably the outstanding problems are not yet 
solved. He continued: We, the delegates to the Federation of Literary and Art Circles, 
are all over 60 or 70. How can such ranks create a new situation? 
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Another middle-aged dramatist delivered a speech in which he criticized Xia Zhongnong' 
long report. He said: The repor: did not stress opposing the "left" deviation and did 
not even mention "total negation _f the Great Cultural Revolution." He pointed out: 
This report is entirely against the demands of the times. It is an example typical of 
outmoded thinking, and of not respecting the masses. He raised a question: Why is Wang 
Ruowang's name not included in the list of candidates for the Federation committee? He 
also suggested that Chen Yi's name should be included in the candidate list. Although 
he is a representative of the "leftist" deviation, we can embody the spirit of unity by 
electing him. 


Another delegate raised a question in his speech: Wang Ruowang entered his name to speak 
at the congress, why is he not allowed to take the floor? 


Several groups of delegates of the Association also suggested that Wang Ruowang should be 
chosen as one of the candidates. Later Wang Ruowang's name was included in the list, but 
Chen Yi's name was not. 


The election adopted the method of nominating as many candidates as the number of deputies 
to be elected and the result of the ballot was: Xia Zhongnong was third fromlast, whereas 
Wang Ruowang held a safe lead and only a dozen of the votes were not in favor of him. 


The Election of Chairman and Vice Chairmen of the Federation Came to a Deadlock for a 
time. 


The 250 elected members (actually only 170 members were present) immediately held a 
meeting to vote for the chairman and vice chairmen of the Federation. When the long 
prepared candidate list of 23 vice chairmen and 1 chairman (only Xia Zhongnong) was announced, 
the printed ballot-paper had not yet been issued. At this moment, the author of "If I 
Were Truly," Sha Yexin, asked for the floor. His speech was remarkably original and 
forceful, which nonplussed Xia and Secretary of the municipal CPC Committee Hu, who were 
on the rostrum. 


In his speech, Sha Yexin said: Xia Zhongnong is not a suitable person to hold the post 

of chairman of the Federation. First, he is too old; and second, he is unfamiliar with 
literature and art and not as good as any of the members present. He is not even suitable 
according to the Federation regulations. Is it not a good thing for such an old comrade 
to retire according to Comrade Deng Xiaoping's instructions? Therefore, I advise you to 
give way on your own initiative. Sha Yexin finally said: "I hope that I will not be 
retaliated against." 
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Sha Yexin's speech was followed by a speech made by film director Song Chong: The 
election method of issuing the candidate list and asking the members to tick off the names 
is absolutely perfunctory. As I have come here on behalf of the film circles, if I 
follow others’ example and tick off the names, I am sure that comrades in the film 


circles will blame me. 


Wang Ruowang also took the opportunity to speak at the meeting. He said: You should 
consider carefully instead of acting willfully before the election. You have already 
gone against the will of the people by kicking Ba Jin upstairs. You thought that every- 
thing would be fine after bringing about a fait accompli through casting votes. But you 
do not know that the vast number of people in the literary and art circles will blame us 
as well as you. Then it will be too late to repent. I think you (Xia Zhongnong) had 
better give way for the sake of your own health and for the prosperity of the literature 
and art cause. The seat of the leading post of the Federation is indeed hot. 
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Huo Luding, a musician who is nearly 80, also said: Director Xia, 1 advise you to give 
way. I am also willing to give up my chance of being a candidate for vice chairman. 
Since you are older than me, why not give it up.... 


Huo'’s speech won prolonged applause. However, Secretary Hu of the municipal CPC 
Committee stepped forward to defend Xia. He said: ‘he CPC Central Committee has in- 
Structed us to make the ranks of cadres younger in average age and more professionally 
competent. However, making the cadre ranks more revolutionary is the first 
priority. I would’ like to remind you that Xia Zhongnong is up to the 
standard of being more revolutionary. 


Ding Shande, Chen Gongmin, and others also expressed their views against the candidate 
list at the meeting. The election finally came to a deadlock. After 11 days another 
meeting was held to cast votes. Although there were some changes in the list of candi- 
dates for vice chairmen, the names of Xia Zhongnong's trusted followers still remained 
unchanged in the list. What about Mr Wang Ruowang, who is the focus of attention abroad? 
As he dares to speak without reservation in front of the leading cadres, the readers 

can guess whether or not he could be included in the list of candidates for vice 
chairman of the Federation of the Writers’ Association. 


Although RENMIN RIBAO did not report on the election, the WENZHAI BAO edited by RENMIN 
RIBAO reprinted an article from Shanghai QINGNIAN BAO entitled "A Special Visit to the 
Congress of the Federation of Literary and Art Circles," which carried the following 
passage: "Song Chong said: We cannot repeat the cycle of being dominated for 10 
years and being domineering for the next 10 years, otherwise, the delegates to the 
congress will need 50 years to accomplish the replacement, which will delay our cause." 


END OF 
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